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Why Many 


Bond Investors Are 
Not Getting Service 


Small supply of new issues and nar- 
row profit mm 9 have, for some 
time, restricted bond distribution 
through personal sales solicitation. 
Investors of substantial means, remote 
from financial centers, are affected 
along with thousands of smaller in- 
vestors and others occasionally in the 
market. A simple solution is for such 
investors to take the buying initiative 
themselves. To cooperate, we have 
established facilities in our Chicago 
and New York Offices which enable 
any bond investor, regardless of loca- 
tion or size of funds, to tee informed 
—get offerings suited to his needs— 
handle all detail conveniently, by mail 
or in person. This service is fully ex- 

lained in our booklet, “An Open 

oor to the Bond Market.” A copy 
will be sent upon request together 
with a list of selected corpora- 
tion issues of in- 
vestment character 
yielding an average 

of about 4.75%— 

simply write for 
booklet Fw-88. 
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MARKET VALUES 


are best determined by men trained in 
financial research. Send 1n a list of your 
securities for our up-to-date analysis. 
Write Dept. K-6. 
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BUILD YOUR OWN REFERENCE FILE 
OF THE NEXT SIX MONTHS 


Finance—Business—Industry—Economics 


Usea 
Loose-Leaf 
Binder to File 


N INCREASING NUMBER of 
subscribers are find- 
ing it convenient, if not essen- 
tial, to retain a chronological 
fils of previous copies of THe 
FINANCIAL Wor.p for reference 
to past analyses, Factographs 
and items which have appeared 
in the “News and Opinions on 
Listed Stocks.’”’ The easy and 
most efficient method to main- 
tain such a file is by using one 
or several binders. 


A leading bindery has fash- 
ioned a very attractive and dur- 
able leatherette binder, 9 by 12% 
inches, 34 inches thick—just the 
right size to hold 26 issues 
(one-half year) of the weekly 
magazine. The title is stamped 
on the dark green cover in rich 
antique gilt. In a few seconds 
the weekly issues may be in- 
serted or it may be removed 
just as easily. 


Price of Single Binder, $2.50 


N. Y. City Buyers 
Add 2% Sales Tax 


TeéFINANCIAL WORLD 


2 Binders Book SHop 
for $4.75 21 West Street New York, N. Y. 
(Postpaid) 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
se his own country. All parts of the world are so closely allied through radio, 

< aeroplane, etc., that shrewed American investors are widening their finan- 
oe cial horizon by learning basic conditions in world markets. By reading 

ae the world’s premier financial and economic journal—THE ECONOMIST 

ae of London (established 1843)—you should be more successful in your 
investments, even though you confine your operations to American securi- 
ities. Many American investors in 1929 were greatly influenced in getting 
out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 


of London. 
$1 Trail Offer 


If you return this “ad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of 
London. Remember, “THE ECONOMIST’S” articles are eagerly’ read and command 
FASS unbounded respect in every business center of the world. Send $1 for four weeks’ trial 

Sie or $7.50 for a six months’ subscription. 


Address—R. S. FARLEY 
165 BROADWAY New York, N. Y. 


hat’s\NVew 
in Books 


AMERICA IN MuppassaGE. By 
Charles A. Beard and Mary R. 
Beard. Published by The Macmillan 
Company. 977 pp. $3.50. For most 
of us the last ten years have been too 
close for comfort, too close with their 
changes, uncertainties and difficulties 
for most of us even to want to think 
of them. But those ten years, with 
all their difficulties and despairs, with 
all their changes and calamities, all 
their uncertainties and setbacks, have 
been momentous years. What did 
those years mean in the life of our 
country, in our lives? What do they 
point to? Where are we going? 
What are we heading for? In this, 
the third volume in their much dis- 
cussed Rise of American Civilization, 
the authors, able historians and com- 
mentators on our times, dig into those 
last ten years, from the boom of 1928 
and the subsequent crash to the not 
too hopeful period of 1939. They 
sift the underlying causes and inquire 
into the many forces at work, examin- 
ing and appraising the major phases 
of our national life—political, eco- 
nomic, social, literary, and artistic— 
and present, as impartially as possible, 
an interesting, comprehensive survey 
and analysis of the period. 


x 


Nazi Disease. By Jay J. M. 
Scandrett. Published by The Christo- 
pher Publishing House. 141 pp. 
$1.50. The author is not particular- 
ly concerned over Mr. Hitler, and he 
regards it as puerile for the world 
at large to criticize Germany because 
of the dominance of National Social- 
ism there, when the situation calls 
for constructive work at home to pre- 
vent the spreading of the plague. 
Nazism, the author ‘says, is a dis- 
ease, and a contagious one. Its initial 
manifestation is a fever for obedience 
and discipline, which leads to the 
abolition of free opinion. Propaganda 
succeeds news; censorship clamps 
down; inharmonious literature is 
burned and suppressed ; trade unions 
are destroyed, organized religion 
brought under state domination and 

(Please turn to page 28) 


\ 
‘ 


332.08 


72 The Trend of Share Values 
Corporate Profits 


USINESS, so far as concerns 
volume of activity, gives prom- 
ise of ruling higher in 1939 than in 
1938. A number of factors are con- 
tributing to this 
result. As a 
first considera- 
tion, cyclical 
momentum is 
upward. The 
cyclical rise 
that started in 
the second 
quarter of last 
year set in mo- 
tion certain ex- 
pansive forces 
that are yet in 
Charles J. Collins the ascendant 
with no indication of early abatement. 
Second, government deficit spending 
will be higher this year than last. 
Third, construction operations are 
rising. Fourth, raw material and fin- 
ished goods inventories are relatively 
low and, with consumer purchasing 
being well maintained, are subject 
to some replenishment. 


Extended Correction 


Last year’s advance in business, 
running from May into December, 
was at an extremely rapid pace. This 
created minor maladjustments that 
required immediate correction were 
the broad upward movement to be 
kept on a firm foundation. The cor- 
rection came by way of the business 
setback commencing in January of 
this year and carrying into May. This 
normal readjustment was intensified 
by the momentary paralysis in for- 
ward activity arising out of the early 


spring war crisis. As a result of this. 


intensification, it is probable that the 
correction carried beyond normal 
limits, thereby creating, of itself, cer- 
tain conditions favorable to renewed 
recovery. 

Looking to the third and fourth 
quarters of the year, it is now a ten- 


for 1939 


By Charles J. Collins 


able assumption that both production 
and distribution will rule above the 
second quarter. One of the most re- 
liable of our indices of production is 
that maintained by the Federal Re- 
serve Board. Adjusted for seasonal 
variation, this index (1923-25100), 
on a monthly basis averaged out at 
99 for the first quarter of the current 
year and is expected to average out 
at around 94 for the second quarter. 
Current estimates from outside 
sources place the average for the 
third quarter at 97; for the fourth 
quarter, at 100. 

While there is always an element 
of guesswork in any projection of the 
business future, the estimates of pro- 
duction given above for the third and 
fourth quarters are based upon a con- 
siderable number of influencing fac- 
tors that can be fairly accurately 
gauged; are in keeping, as io direc- 
tion, with underlying economic con- 
siderations as partially discussed at 
the commencement of this article; 
and, if anything, are to be taken as 
conservative rather than the opposite. 
Accepting these data as a reasonable 
working hypothesis, comparisons with 
last year would run as follows: 


Federal Reserve Index of Produc- 
tion, Seasonally Adjusted 


1938 1939 
2nd Quarter ........ 77 97pe 
87 97e 
101 100e 


pe—Partly estimated. e—Estimated 


Recovery Ahead? 


These comparisons would indicate 
that each of the first three quarters 
of the current year, from a stand- 
point of productive activity, will rule 
appreciably above the corresponding 
period of the preceding year, and that 
the last quarter will approximate the 
peak level established during the last 
three months of 1938. For the year 
1939 as a whole, production would 
thus register an increase over the 
preceding year of at least 1114 points, 
or 13 per cent. 

Corporate earnings derive not only 
from the volume of business, but from 
various relationships within the eco- 
nomic structure. Among these other 


Comparative Industrial Trends—1938-'39 


INDUSTRIAL PRODUCTION 
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factors to be stressed in any estimate 
of earnings are the steadiness of 
operations plus those elements of cost 
surrounding commodity prices, wages, 
rates on money, and taxes. In late 
1936 and early 1937 it was an ab- 
normal relationship between raw ma- 
terial and other prices, along with a 
considerable and rapid climb in 
wages, that had much to do with the 
business decline subsequently wit- 
nessed. 


More Stability? 


In the current instance, the level 
of operations is, and promises to con- 
tinue, on a more or less stable basis, 
thus permitting certain economies not 
present during unusual fluctuations 
in the rate of productive activity. 
Following the 1937-38 business re- 
lapse, commodity prices are not only 
low, but a favorable price spread 
exists between raw materials on the 
one hand and semi-finished and fin- 
ished goods on the other. Manufac- 
turers are not thus pinched, as was 
true in 1936 when, according to the 
Bureau of Labor’s index (1926— 
100), raw material prices averaged 
79.9 as against a 78.9 average for 


semi-finished and finished goods. 


The raw material price index recently 
stood at 68.9 as compared with 77.1 
for semi-finished and finished mate- 
rials. 

While materially above the level 
ruling prior to the late 1936-early 
1937 mark-ups, wages have held quite 
steady over the past two years. Dur- 


Closed 
Saturdays 


During the months 
of July and August, 
the offices of THE 
FINANCIAL WORLD 
will be closed all day 
Saturday. 


—Louis Guenther, 
Publisher 


ing this interval of wage stability in- 
dustry has had opportunity to effect 
various efficiencies and adjustments 
to cope with this increased item of 
cost. Tax rates, in turn, while high 
and of a burdensome nature, have 
shown no recent severe run-up, with 
the result that profit margins have 
not been unduly affected over the past 
year from this source. Rates on 
money are low and may favor the 
1929 profit margin, based upon fur- 
ther refinancing of funded debt. 

In all, business during the current 
year should continue the relatively 
favorable profit spread enjoyed in 
1938, with the result that increased 
volume in 1939 would call for larger 
profits. This is borne out by earn- 
ings statements for the first quarter. 


The Standard Statistics index of cor-. 


porate earnings (1926100, and 
based upon 120 industrials), for il- 
lustration, stood at an estimated fig- 
ure of 68.9, as compared with 38.7 
for the first quarter of 1938. These 


Carlisle’s Challenge 


ae people agree with Floyd 
Carlisle when he declares that 


only a slight shift in public sentiment 
would bring about unprecedented re- 
covery. As he says, and quite ac- 
curately, it would come to pass in a 
constructive change in the attitude of 
the Government toward business. 
How well and pertinent is this ob- 
servation, since what is holding in- 
dustrial progress back is that business 
men are unable to chart their course 
with the New Deal floundering 
around in a circle not knowing in 
what direction it is going. 

Carlisle confesses himself to be an 
optimist who takes no stock in the 
deep pessimism that now exudes 
from many quarters, but qualifies his 


hopefulness by declaring that if the 
Government’s present financial polli- 
cies are continued, ultimately they 
will lead to a collapse of money and 


FLOYD L. CARLISLE 


earnings data for 1938 and 1939 are 
as follows: 


1938 1939 
Ist Quarter 38.7 68.9 (estimated) 
35.8 55.0 (estimated) 


In the absence of credit stringency, 
and certainly this seems improbable 
in view of the current credit plethora, 
a higher level of production in 1939 
as compared with 1938, combined 
with a higher level of earnings, should 
not be unfavorable to the relative level 
at which stock prices will rule for the 
current year. As has been true for 
some time, however, assumptions 
based upon the domestic outlook are 
subject to an outside threat—the oc- 
currence of an important war abroad. 
Such a development would have near- 
term adverse repercussions on the 
American economy although, over 
the longer range, or until war’s eco- 
nomic aftermath were present, it 
would probably prove stimulating. 


History Repeated 


In the interim, there is as yet no 
evidence that the current or prospec- 
tive business improvement is other 
than of the consumption goods char- 
acter witnessed in the 1934-1937 up- 
turn. The movement thus lacks 
balance, resting to a considerable de- 
gree on the outpouring of deficit 
dollars from Washington. This sub- 
ject deserves further treatment, and 
will be subsequently discussed in these 
columns. 


Confusion 


great confusion. In that statement he 
has laid his finger on the root of the 
pessimism that has gripped the minds 
of even the discerning business men. 
That blanket of fear would soon shift 
into an almost uncontrollable spirit of 
optimism were the slightest signs 
shown by Washington that it is ready 
for team work on a peaceful and in- 
telligent basis, and will endeavor to 
find the real and sound road to re- 
covery. 

It would take so little to set this 
spark of confidence into a live flame 
if only Washington could realize it. 
So far it has not provided any such 
hope, and until it does it will be dif- 
ficult to disperse the cloud of 
pessimism. 


\ 
to 
til 
tiy 
4 lic 
U 
re 
st 
i 
al 
r 
te 


What Stocks Will Benefit from 


the New Program? 
What Will the Latest “White Rabbit” Bring? 


ITH characteristic aplomb, the 

President has again dipped in- 
to his economic bag of tricks and 
pulled out another white rabbit—this 
time a refurbished animal, its ears 
tipped with the mark of State Social- 
ism. 

Including an increase of $800 mil- 
lion in the borrowing capacity of the 
U. S. Housing Authority (for which 
new legislation is not needed), the 
Chief Executive has proposed a new 
recovery program involving upwards 
of $4 billion. 

The intention is to pour this sum 
into: (1) Non-federal public works 
such as water works, sewage-disposal 
plants, bridges, hospitals and other 
municipal projects; (2) self-liquidat- 
ing toll roads, high-speed highways 
and city by-passes; (3) purchase of 
railroad equipment for lease to the 
railroads ; (4) expansion of the pres- 
ent rural electrification and farm ten- 
ant program; (5) extension of loans 
to foreign governments for the pur- 
pose of promoting our foreign trade ; 
and (6) enlargement of the public 
housing program. 


Self-Liquidating 


The spectacle of billions for re- 
covery is not new. But the form that 
these billions are planned to assume 
most certainly is. First of all, they 
would be raised through Federal 
agencies that would borrow directly 
from the public on Government- 
guaranteed, interest-bearing securi- 
ties. Secondly, the proposed projects 
are to be on a “‘self-liquidating basis 
and in no way competitive with pri- 
vate enterprise.” And finally, the 


whole plan has been set forth as part . 


of a permanent policy for “times 
when there is need of extra stimulus 
to employment.” Admirable!—If 
things were always what they seem. 
But they are not. 

Generally, it should be observed 
that, except for the suggested farm 


Passage of new “lend- 
ing” program in toto is by 
no means assured. But if 
the President’s plans carry, 
chief beneficiaries will be 
among the agricultural im- 
plement and fertilizer 
companies, suppliers of 
building and construction 
materials, manufacturers 
of electrical equipment, in- 
dustrial machinery, rail 
equipment, and steel and 
iron companies. 


) 


program, the Reconstruction Finance 
Corporation is now doing—or is 
equipped to do—practically eyery- 
thing proposed. In respect to the 
“non-competitive” nature of these en- 
terprises, this may well prove true 
of some of them. As for the greater 
number, this is hardly the case, for 
their financing will be at the expense 
of the country’s private banking sys- 
tem. In respect to the “self-liquidat- 


—Brown, N. Y. Tribune 
White Rabbits or Red Ink Hogs? 
5 


ing” character of these outlays, this 
smacks of wishful thinking. While ad- 
mitting the wisdom of some of these 
undertakings, it would appear to take 
something approaching psychic power 
to say that they will all pay their way. 

The contention that these loans 
will not involve an increase in the 
Federal debt is illusory. Since when, 
it may be asked, is a contingent lia- 
bility no liability at all? And if the 
budget is to be a permanent, two- 
headed affair, surely it will mean an- 
other mouth to feed. Obviously, if 
these loans are to be guaranteed by 
the Government, the burden of any 
default must, in the last analysis, fall 
on but one set of shoulders—whether 
the obligation in question be that of 
an agency or the Government itself. 


Hesitating Borrowers 


It is one thing to have money to 
lend; it is another to lend it. No 
one knows this better than the banks 
today. Which brings the question of 
just how much demand for these 
monies will develop. Under PWA 
spending, for example, municipalities 
were offered an outright grant of 45 
per cent of the cost of a given project. 
Will those who hesitated to take ad- 
vantage of this arrangement now be 
willing to borrow when they have to 
bear the entire cost? As for the rail- 
roads, they are already in a position 
to “buy” equipment under the lease 
method (See FW, June 28; p. 11). 
And what the Administration now 
proposes is nothing new to them. 

There are other objections too. 
Congress has always looked coldly 
on the idea of public toll roads. This, 
together with the present temper of 
the National Legislature, does not 
suggest acquiescence to this segment 
of the program. As for extension 
of loans to foreign nations, this may 
be regarded as a violation of the spirit 
of the Johnson Act, which prohibits 
loans to nations in default to the 
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United States Government—even 
though leading prospects at this time 
include South American countries 
that have failed to honor private 
debts. Congress will have a great 
deal to say about this. 

Despite these stumbling blocks, 
proximity of the national elections 
makes rt almost certain that some sort 
of increased spending and/or lending 
will be resorted to this year and next. 


And, if the spending guns are trained 
in the general direction suggested by 
the President, it will mean primary 
stimulus for the agricultural imple- 
ment and fertilizer, building material 
and construction, electrical equip- 
ment, industrial machinery and ma- 
chine tool, rail equipment, and steel 
and iron industries. 

Frankly the President’s scheme is 
socialistic. It substitutes public for 


private financing; it transforms the 
Federal Government into the nation’s 
No. 1 investment banker ; and it sets 
the sky as limit for the Treasury’s 
contingent liabilities. In its long 
range effect, the plan is incalculable. 
But in the years immediately ahead, 
it is likely that whatever spur it gives 
to business will be offset by the fresh 
discouragement of confidence and the 
eclipse of private enterprise. 


Foreign Bond Digest 


_ Belgium — Bulgaria — Germany 


Hungary — Roumania — South America 


CCORDING to a recent study 
by the Institute of International 
Finance, $6.3 billion of the publicly 
offered foreign dollar bonds were out- 
standing at the end of last year. Of 
this amount, 35 per cent was held 
abroad, leaving $4.1 billion still out- 
standing in the United States. 


Of the $6.3 billion total, full debt. 


service had been maintained on about 
60 per cent—but $2.5 billion or 40 
per cent were in complete or partial 
default. Latin America accounted 
for 51.1 per cent of total defaulted 
bonds and Europe for 44.5 per cent. 
Of the Latin American group, Brazil 
contributed 28.2 per cent and Mexico 
26.9 per cent of the issues in default. 
Germany accounted for 63.3 per cent 
of the European slice. This picture 
offers only a very moderate improve- 
ment over the figures compiled as of 
the end of 1937, although the general 
trend appears in the right direction 
and so far this year further progress 
has been noted. 

Chile recently filed a registration 
statement with the SEC covering an 
offering to holders of Chilean Con- 
solidated Municipal 7s, 1960, and the 
two issues of the City of Santiago, 
the 7s of 1949 and the 7s of 1961. 
Under the terms of this offer the Re- 
public of Chile assumes the position 
of the debtor, the municipalities to 
meet the service on these debts by 
payments to the Autonomous Insti- 
tute for the Amortization of the Pub- 
lic Debt. Bondholders accepting the 
offer before next January 12 are en- 
titled to the same payments made 
available for the years 1936 to 1939 


to holders of that republic’s bonds, 
which would mean a total of $39.58 
for each $1,000 bond. The stamping 
of the bonds as indication of accept- 
ance of the offer and payments there- 
under are made by Schroder Trust 
Company, the New York agent for 
the Chilean debt institute. 

In the suit of the Bondholders’ 
Committee for City of Cordoba (Ar- 


gentina) 7s of 1957, final judgments . 


were granted the Committee repre- 
senting $2.2 million face value, or 52 


As a result of defaults 
on 40 per cent of outstand- 
ing foreign dollar bonds, 
American holders last year 
received an average rate 
of return of only 3.28 per 
cent compared with a con- 
tractual average rate of 
5.42 per cent. Indicated 
improvement is slow. 


per cent of the total outstanding 
amount of this issue. Negotiations 
are now under way for an early dis- 
tribution of 1.7 million Argentine 
pesos deposited with the Banco de 
Cordoba pursuant to attachments. 
This amount is equivalent to about 
$540,000 in U. S. currency. 
Roumania has offered 53 per cent 
of the face value of the overdue Au- 
gust 1, 1935, coupon of its Kingdom 
of Roumania Monopolies Institute 7s 
of 1959. The letter of the Roumanian 


Minister to the United States accom- 
panying the offer promised that every 
effort would be made to redeem the 
balance of the overdue coupons as 
soon as possible. ; 

Belgium is gradually reducing its 
dollar debt by regular redemptions. 
On June 1, 1939, $564,000 principal 
amount of its 7s of 1955 was drawn 
by lot at 107% to be paid with 
moneys accumulated in the sinking 
fund. Of the bonds drawn, $428,000 
principal amount was held by the 
Belgian Government. 

Hungary continues its partial serv- 
ice on City of Budapest 6s of 1962 
and British and Hungarian Bank Ltd. 
74s of 1962 at the rate of $8.75 semi- 
annually per $1,000 bond. This offer 
expires November 30 and applies 
only to holders domiciled outside of 
Hungary. 

Bulgaria has made a payment of 
36% per cent of the interest due July 
1, 1939, on its 7 per cent Settlement 
Loan of 1926, due 1967. This means 
disbursement of $12.78 for each $35 
coupon and $6.39 for each $17.50 
coupon. 

According to an announcement of 
the German Consulate General, re- 
cently due coupons of the Young 
Loan (the 5%s of 1965) have been 
purchased at the rate of $20 per 
$27.50 face amount of the coupons. 
This is no change from the treatment 
these coupons received last December, 
and a similar offer was made to hold- 
ers of the Dawes Loan in April when 
$25 was paid for each $35 coupon. 
These offers apply to bonds stamped: 
“U.S. A. Domicile October 1, 1935.” 
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What Your Cash Worthr 


T A time when “venture capital” 
A is scarce, it is doubtless true, as 
stated in a recent commentary by a 
firm of U. S. Government bond deal- 
ers, that “capital seeks security more 
than high interest rates.” But the 
recent advance of the gilt edged bond 
market to new record heights has 
greatly increased the numbers of 
those who doubt that low yields, 
under present conditions, are synony- 
mous with conservatism. It is self- 
evident that, the higher the market 
for prime quality bonds advances, the 
greater the risk of capital loss when 
the long term trend of interest rates 
is reversed. Challenging the theories 
of a school of economic thought which 
believes the era oi low interest rates 
to be permanent, disturbing compari- 
sons of the course of the high grade 
bond market with the last stages of 
the 1929 bull market in stocks are be- 
ing made with increasing frequency. 


Savings Bonds? 


This situation, with its corollary of 
extremely low returns on savings 
bank deposits and time deposits in 
commercial banks, is largely responsi- 
ble for the impressive sales totals re- 
corded by U. S. Savings Bonds. A 
part of their appeal lies in the net 
return (if held to maturity), which 
is larger than that of other Govern- 
ment obligations and on savings bank 
deposits but it is unquestionable that 
the primary motivation for many, if 
not most of the purchases is found 
in the assurance against capital de- 
preciation, since the bonds are re- 
deemable at fixed prices at any time. 
However, the amounts of Savings 
Bonds which can be purchased in any 
year is limited. For the investor of 
substantial means, this medium pro- 
vides only a partial solution. 

The process of overflow of invest- 
ment funds into bonds of lower 
quality, which is more or less tradi- 
tional in periods of declining interest 
rates, has not developed to the degree 
which was anticipated. For the large 


The Best Investment Policy Now— 
Cash Liquidity or Good Yield Securities ~ 


number of investors who insist upon 
investment vehicles of high quality, 
good preferred stocks have proved 
much more popular as an alternative 
to the acceptance of the very low 
yields obtainable in the high grade 
bond market. As a result, first rank 
preferreds are also selling at fancy 
premiums. This market would be 
subject to depreciation almost as 
rapid as that of the most highly rated 
bonds in the event of a pronounced 
hardening of interest rates. 
Consequently, many investors who 
believe in the inevitability of a sharp 
reversal in money market trends 
within the next few years are holding 
large sums idle in cash. They do 
not wish to assume the credit risks 
attaching to secondary bonds. They 
argue that a ten-point drop in the 


The investor who looks 
askance at the high grade 
bond market has a choice 
between unproductive 
cash and good common 
stocks; in the question of 
“liquidity vs. 5 per cent” 
there is much to be said 
in favor of the latter. 


high grade bond market is well with- 
in the realm of possibility, looking 
a few years ahead ; some go consider- 
ably further in their predictions of 
the probable eventual readjustment 
of bond valuations. Since a ten-point 
decline would wipe out the entire in- 
terest yield over a period of from 
three to five years, they believe that 
the risks outweigh the limited incen- 
tive for investment provided by cur- 
rent low returns. 

There are expedients which could 
be adopted which should be reason- 
ably effective in forestalling any ex- 
tensive losses in the event of a major 
turn in the bond market, such as open 
selling orders at prices a few points 
under the market. But many who 
are skeptical of the practicability of 
such measures, and who are so situ- 
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ated that return from capital funds is 
a secondary consideration, are con- 
vinced that there is only one safe 
measure for the preservation of their 
principal: keeping their money in 
liquid form, either in insured bank 
deposits or—for the ultra-cautious— 
cash in a safe deposit box. 

When such policies are carried be- 
yond the maintenance of a moderate 
cash reserve for emergencies, it may 
be seriously questioned whether they 
represent an intelligent means of 
emergence from the present financial 
maze, or even good insurance against 
later contingencies. In the first 
place, it is impossible to forecast how 
long the present era of extremely low 
interest rates will last. Financial 
history shows that interest rates 
usually develop in very long term 
cycles in which the major advances 
and declines last twenty to twenty- 
five years. Since the long term trend 
of bond yields has been downward 
since 1920, this suggests that we may 
be approaching the end of the cycle. 
But there are many unprecedented 
factors in the credit structure which 
has been built up in recent years. It 
is conceivable that low rates will con- 
tinue for five years more, perhaps 
ten. In this event, it would be pre- 
ferable to holders of large amounts 
of cash to invest it and accept a small 
return, rather than leaving it totally 
unproductive for a long term of years. 


Artificial Controls 


A return to orthodox fiscal policies 
would eventually result in a higher 
level of interest rates. But let us 
suppose that some of the more pessi- 
mistic views which are currently be- 
ing expressed are correct, and that 
the now familiar annual succession of 
large deficits continues indefinitely, 
with the same or similar methods of 
government financing and a con- 
trolled” and artificial money market. 
In that event it appears almost in- 
evitable that the controls would 
eventually break down. At some 
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stage in the process progressive cur- 
rency depreciation and a major price 
inflation would set in. What is like- 
ly to happen when government 
deficits get out of hand is illustrated 
by the trend of prices in France from 
1935 through 1938; the general level 
of wholesale prices approximately 
doubled in that period. Any sub- 
stantial increase in the general price 
level would, of course, affect the real 
value of cash holdings, since their 
purchasing power would be corres- 
pondingly reduced. The result might 
well be a decline in the purchasing 
power of cash equal to, or even 
greater than the market depreciation 
in high grade bonds. 

What are the alternatives? For 
the investor who is wary of the risks 
which attach to speculative bonds and 
preferreds, another course is open 
(in addition to the stop-loss method 


on high grade bonds mentioned 
above). Group investments in sound 
common stocks can be made on a 
yield basis of around 5 per cent. Lists 
of this type are presented from time 
to time in THE FINANCIAL WORLD. 
(See FW, April 26 and June 21.) 
Equities with good records as steady 
income producers are currently find- 
ing favor with conservative investors, 
including many who never purchased 
anything but bonds up to a year or so 
ago. This is particularly true of com- 
mon stocks of corporations which 
have no funded debt and little or no 
preferred stock outstanding. It is 
argued that such equities are more 
conservative investment media than 
most secondary bonds, and the yields 
are much larger than those obtain- 
able on high grade bond issues. Fur- 
thermore, with few exceptions, they 
would be sensitive to changes in 


money market conditions only to a 
comparatively limited degree. 

Even the best common stocks are 
subject to declines in general bear 
markets. Purchase of any equity in- 
volves some measure of capital risk. 
But even on the assumption that an- 
other decline will be witnessed before 
the next major bull market gets 
under way, the long term risks in the 
purchase of good income producing 
stocks do not appear to be very great, 
since the general level of common 
stock prices is relatively low at the 
present time. The outstanding fea- 
ture of the stock market recently has 
been the steady buying of common 
stocks which are consistent income 
producers. This suggests that far 
sighted investors of substantial means 
have resolved the question of liquidity 
vs. 5 per cent yields in favor of the 
latter. 


National P.& Faces Earnings Loss 


Uncertainities lie ahead in the threat of Govern- 
ment competition but there are redeeming factors. 


ITH Memphis Power & Light 

properties to be transferred to 
the TVA on June 27, the third quar- 
ter of 1939 will reflect the loss of all 
National Power & Light’s Tennessee 
properties that have been sold to the 
TVA from time to time since Septem- 
ber 2, 1938. The rate of decline in 
the system’s consolidated earnings 
will be greatest in the third quarter. 
Figures for this period will also re- 
flect the $3.3 million rate reductions 
in Pennsylvania and Carolina that 
went into effect in January and 
February of this year. Interest 
charges on Memphis Power & Light’s 
$15.3 million bonds will continue for 
approximately one month beyond the 
transfer date (called July 27-August 
1), and dividend requirements on the 
61,364 shares of $7 and $6 preferred 
stock will accrue for possibly several 
months, as it may take that long to 
wind up the company’s affairs and 
for complete dissolution. In addition, 
if the current plans for refinancing 
Pennsylvania Power & Light’s $121 
million 4%s (of which $19 million 
are owned by Lehigh Power Securi- 
ties) are immediately consummated, 
the third quarter will also reflect the 
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overlapping of interest charges on 
both the old and new bonds. 

Giving effect to all these factors, 
National will do well to cover con- 
solidated fixed charges for the third 
quarter—in comparison with net in- 
come of $1,941,300 or 28 cents per 
common share for the third quarter 
of 1938. It must be stressed, how- 
ever, that this indicated poor show- 
ing will be due in large part to the 
time lag required to liquidate and pay 
off the Memphis creditors. While 
consolidated gross earnings will con- 
tinue to be affected by the sales to 
TVA until the final remnant of Mem- 
phis earnings is eliminated on a 12- 
months basis in May, 1940, the rate 
of decline after the third quarter will 


‘be much 


slower. Quite possibly, 
favorable comparisons for net in- 
come may occur near the end of 1939, 
especially if general business condi- 
tions are satisfactory. 

Looking farther ahead, the outlook 
for National Power & Light earnings 
is affected by the threat of competi- 
tion for Carolina Power & Light aris- 
ing from the construction of the 
Santee-Cooper power project in the 
Carolinas with the aid of some $37.5 
million loans and grants from PWA. 
The Birmingham Electric future is 
also. rendered uncertain by its 
proximity to TVA, but as this unit 
is not contributing any income to Na- 
tional by reason of its low earnings, 
its fate is more important from the 
standpoint of the balance sheet than 
that of the income account. 

But the longer term outlook for 
the most important properties in the 
system, Pennsylvania Power & Light 
and Houston Lighting & Power, is 
considered satisfactory and promising. 
These two companies alone have 
earnings sufficient to cover National’s 
own fixed charges, preferred divi- 
dend requirements, and the present 

(Please turn to page 25) 
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The Earnings Honor Roll 


Nearly two hundred listed companies earned something 
for their common stock in each of the past ten years. 


ERE are 195 companies whose 
H common stocks are listed on the 
New York Stock Exchange, repre- 
senting a fair cross-section of Ameri- 
can business concerns, but there is 
this important fact to be noted: All of 
these companies were able to come 
through the most trying decade in 
American history with earnings in 
each of the past ten years. Not only 
did they earn bond interest and pre- 
ferred dividend requirements—if any 


—but something each year was left 
over for the common stock. 

“Fire is the test of gold; adversity 
of strong men,” and a ten-year period 
of rapidly changing economic condi- 
tions, radical changes in the rules of 
doing business, and extreme fluctua- 
tions in the country’s general in- 
dustrial activity constitute an ex- 
tremely severe test of a corporation’s 
earnings ability. 

Not all of these companies would 


be able again to come through a sim- 
ilar period without experiencing a 
deficit, but obviously their inherent 
characteristics are such as to make the 
avoidance of losses in the future 
much more probable than in the case 
of concerns having a less impressive 
1929-1938 earnings record. The per 
share earnings for the common stocks, 
included in the tabulation starting be- 
low, are for the calendar years unless 
otherwise indicated by footnotes. 


STOCKS WITH TEN-YEAR UNBROKEN EARNINGS RECORDS 


Stock: 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 
Abbott Laboratories ........... $1.23 $0.83 $0.70 $0.50 $0.90 $1.48 $1.77 $2.10 $2.39 $2.31 
Abraham & Straus............. a8.31 a4.80 a4.16 a3.16 al.ll a3.02 a2.12 a3.62 a5.77 a4.41 
a ere 7.44 2.74 1.08 0.06 2.87 3.11 5.37 6.58 5.78 1.12 
IE. cdsnceideedsk siwees 4.83 4.83 4.72 1.03 2.63 3.41 2.93 2.55 2.77 3.21 
2.58 2.11 1.51 0.91 1.27 1.66 2.09 2.79 2.86 1.47 
Alaska Juneau Mining......... §0.71 §0.58 §0.74 §0.57 §1.00 §1.28 §1.04 §1.52 §1.39 §1.17 
Allied Chemical .......:.ss000. 12.60 9.77 6.74 3.62 5.50 6.83 8.71 11.44 11.19 5.92 
if h0.34 h0.02 h0.22 h0.43 h1.00 h2.36 h2.86 h2.50 h0.64 
ee 8.02 8.08 5.11 3.26 5.04 6.72 5.83 5.80 6.08 4.35 
4.19 4.43 4.23 3.76 3.82 4.54 5.98 6.89 8.27 7.54 
American Home Products..... 5.47 5.49 5.52 3.93 2.97 3.02 2.57 3.81 3.88 3.75 
American Mach. & Foundry... 2.42 2.83 1.72 1.12 0.72 1.11 1.12 1.21 1.04 0.89 
American Safety Razor........ 2.57 2.50 1.58 1.14 1.40 2.03 2.42 2.70 2.47 1.48 
rrr 4.25 3.76 3.82 3.59 4.13 4.06 3.29 3.32 3.13 3.32 
American Stores ..........ss0. 4.25 4.01 3.77 3.31 3.22 2.58 2.09 1.57 0.38 0.04 
American Tel. & Tel........... 15.22 10.26 9.44 6.55 5.38 5.96 7.12 9.89 9.76 8.32 
American Tobacco “B”......... 5.76 8.56 9.07 8.46 3.00 4.46 4.57 3.71 5.04 4.89 
American Water Wks. & Elec. 4.00 3.10 2.80 1.42 1.22 1.03 1.32 1.52 1.14 0.38 
Anchor Hocking Glass......... 4.05 3.58 2.54 0.76 1.42 0.96 0.96 1.24 0.68 1.24 
Archer-Daniels-Midland ....... h2.45 h2.02 h0.56 h1.19 h1.79 h3.82 h4.21 h3.05 h5.03 h0.43 
Associates Investment ......... 2.37 2.24 2.06 1.31 1.94 3.05 5.41 7.01 6.98 5.04 
Atlantic Refining ............. 6.20 1.02 0.19 1.45 2.46 2.07 1.49 2.59 3.51 1.40 
Bangor & Aroostook.......... 8.46 9.27 2.68 3.22 5.29 4.96 444 3.55 461 0.34 
Beech-Nut Packing ........... 6.06 5.52 4.75 3.78 4.12 4.37 5.20 6.19 6.26 5.78 
Beneficial Industrial Loan...... I 2.33 2.03 1.65 1.70 1.89 2.22 2.19 2.74 251 
ee Serre a3.26 a4.20 a4.15 a3.02 al.05 a2.33 a3.14 a3.73 a4.21 a4.02 
a  -. arr 3.89 3.64 3.43 2.98 3.10 3.11 2.87 3.38 3.78 3.78 
5.50 5.12 3.63 1.71 1.06 1.02 1.10 1.80 1.43 1.51 
Bower Roller Bearing.......... 1.01 1.85 0.96 0.67 1.03 2.57 2.80 3.57 4.07 1.50 
Briggs Manufacturing ......... 1.21 2.01 0.35 0.96 0.80 2.59 4.68 5.26 4.75 0.42 
& 5.04 2.97 1.20 0.10 0.85 1.82 3.58 3.27 4.29 2.16 
NS, ere # 3.15 3.69 3.49 3.10 2.82 3.25 3.31 3.21 3.25 
Brooklyn Union Gas........... 7.54 7.23 7.64 6.79 6.18 4.25 3.63 3.02 2.57 2.25 
p5.78 p4.22 p4.37 p3.35 p4.89 p3.71 p3.59 p2.45 p3.21 p0.78 
Burroughs Adding Machine.... 2.34 1.50 0.81 0.13 0.26 0.65 1.02 1.39 1.63 0.54 
n6.92 n6.64 n3.34 n0.84 n0.89 n0.86 n0.47 n0.36 nl1.19 n1.12 
ee ee 4.16 1.54 2.11 0.48 3.97 2.60 3.31 4.33 2.26 2.31 
es k0.42 k2.40 k1.52 k1.92 k2.65 k2.95 k2.14 k3.42 k3.95 k2.66 
Chesapeake & Ohio............ 5.27 4.46 3.49 3.07 3.69 3.67 4.05 5.64 4.43 2.62 
Chicago Mail Order............ 1.00 0.32 0.87 1.80 0.64 2.02 2.33 2.86 1.50 0.63 
Chicago Yellow Cab............ 4.47 3.02 2.64 1.56 1.27 0.29 0.46 2.01 0.25 0.19 
eS aoe 4.69 4.66 4.43 2.35 2.20 2.45 1.45 2.20 1.74 1.33 
2.56 2.79 2.96 2.17 2.20 3.12 3.48 4.66 5.73 5.95 
Columbia Broadcasting “A”.... 0.32 0.56 1.24 0.97 0.55 1.34 1.65 2.21 2.52 2.07 
Columbia Broadcasting “B”.... 0.32 0.56 1.24 0.97 0.55 1.34 1.65 221 252 2.07 
Columbia Gas & Elec........... 3.12 1.76 1.42 0.96 0.51 0.25 0.43 0.53 0.57 0.31 
Columbian Carbon ............ 7.83 5.04 3.03 1.77 2.17 3.93 ~ 5.57 7.48 8.31 5.13 


a—Fiscal vear ended January 31. c—Fiscal year ended March 31. f—Fiscal year ended April 30. g—Fiscal year ended May 31. h—Fiscal year ended 
June 30. i—Eleven months ended November 30. k—Fiscal year ended July 31. m—Fiscal year ended August 31. n—Fiscal year ended September 30. 
p—Fiscal year ended October. r—Fiscal year ended November 30. s—Six months ended June 30. t—Four months ended December 31. §Before depreciation 
and or depletion. #Under Drug Inc., control. {Formed late in 1929. ; 
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payment before the year is out. (Also 
FW, Apr. 26.) 


Barker Bros., pfd. C+ 

Though marketability is somewhat 
restricted, moderate positions in 
shares could be maintained, strictly 
as a speculation; recent price, 28 
(ann. div., $2.75). If current expec- 
tations are realized, company will 
show earnings approximating $25,000 
in the first six months this year. A 
net profit of this proportion would 
be nearly double that reported for the 
full year 1938, which was equivalent 


Auto Record 


CCORDING tto the Federal 

Trade Commission, General 
Motors earned roughly $2.6 billion 
and paid out some $1.8 billion to 
stockholders in the 29 years of its 
corporate existence prior to 1938. 
The Commission pointed out, further, 
that average annual earnings of Gen- 
eral Motors in the 10 years 1927-37, 
inclusive, exceeded those of any other 
corporation—despite the fact that it 
is not the largest corporation from 
the standpoint of total assets. 
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ter of fact, in California and the 
South, where competitive reductions 
have already been made, revenues 
are now running ahead of year-ago 
levels. Greyhound is now entering its 
seasonally best period. Of the $2.05 
per share reported for 1938, some 
two-thirds of this amount was earned 


in the third quarter. (Also FW, 
May 24.) 
Hinde & Dauch C+ 


Long range holdings of shares 
should be retained, chiefly as a specu- 
lation; approx. price, 15 (paid 50 


July 
ceni 
pect 
will 
e Ratings are from THE FINANCIAL WorLD “Also FW” refers to the last previous sha 
Independent Appraisals of Listed Stocks. item in the magazine. Opinions are based the 
Refer to individual Stock Factographs for on date regarded as reliable, bus wo re- corr 
further vital information and statistical data. sponsibility is assumed for their accuracy. ter 
firs 
hov 
°° AMONG © THE * BULLS © AND © BEARS ° a ge 
con 
FV 
Prices Are as of the Closing, Wednesday, June 28, 1939 “ 
American Car & Foundry C_ to 23 cents per preferred share. De- automobile output in a good part of y, 
Important industry status and spite the fact that period net will be the period. In the like period a year sha 
strong finances warrant retention of insufficient to cover preferred divi- ago, loss was 82 cents a share; yet, tert 
shares in well diversified lists; ap- dends, operation of seasonal factors company wound up its fiscal year yea 
prox. price, 20. While company is later in the year should be conducive _ with a profit equal to $1.71 per share. sea 
still waiting for large scale orders to strong earnings gains. (Also FW, The fact of the matter is that opera- thi: 
from the railroads, a number of divi- Mar. 1.) tions of Collins & Aikman are ex- Ov 
sions have been moving right ahead. tremely sensitive to trends in the auto ear 
That producing the Carter carbu- Brooklyn Union Gas Cc industry. ( Also FW, Apr. 19.) sio! 
retor has been outstanding, for this tha 
device is being used in about 60 per of Curtis Publishing, pid. C wil 
cent of all 1939 automobiles. The suggests continued retention of stock, . Maintenance of existing holdings of 
motor bus division is experiencing yo ground 21 (declared 25 cents so * warranted only by those who can Mz 
little trouble in obtaining volume, fg this year). While recent market afford to assume greater-than-aver- : 
but competition 1s keen and profit prominence of Brooklyn Union shares °9° sp eculative risks; approx. price, Ki 
margins are slim. Any revival of rail \as predicated on important operat- 45 (paid 75 cents so far this year). 
equipment buying should find this ing gains, it was hardly expected that In the wake of record circulation for ist 
company in the front rank of benefi- -, qiyidend would be voted at this 2! Curtis magazines, company’s ad- am 
ciaries. (Also FW, Apr. 26.) time. Officials, however, are under- V¢Ttising revenues are showing ex- pri 
; ; stood to take an encouraging view  Pansion. This points to higher re- thi 
American Radiator aH Cc of the earnings outlook. In addition, sults for 1939—although improve- me 
Large common stock capitalization the $2.5 million bank loan was re- Ent 1S likely to be moderate and net inc 
acts as a market drag, but mainte- cently reduced by $250,000. (Also will probably remain insufficient to de: 
nance of existing positions in shares FW, May 24.) cover the $7 dividend on this issue. ms 
is justified; approx. price, 12. With 4 _ This may be set down mainly to in- tra 
sa in May having one — Collins & Aikman Co +. creased tax and labor costs. ye: 
igh, current operations of this com- th: 
pany are experiencing something ap- Stock , now around 26, may be re- Greyhound C+ ar 
proaching their normal stride. A tained by those who recognize the At current prices, around 17, shares sot! 
small profit was shown in the March Speculative risks involved (paid 50 gre suitable for retention as a long diy 
quarter. But subsequent improve- ¢” 5 so far this year). The fact that term speculation (ann. div., 80 cents). 
ment has been substantial and first 2 loss of 16 cents a share was re- While lower rail fares became ef- Li 
half net will be in sharp contrast to Ported in the three months ended fective in eastern territory on June 
the loss reported in the like period May, is hardly significant. This was 39 compensatory adjustment of bus a 
a year ago. If present trends are sus- occasioned primarily by lowering of fares by Greyhound is not expected ve 
tained, the chances favor a dividend to be a major problem. As a mat- thi 
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cents so far this year). While earlier 
estimates have come down a peg, ex- 
pectations now are that first half net 
will approximate 60 to 65 cents a 
share—or practically unchanged from 
the like period a year ago. Based on 
company’s operating rate, June quar- 
ter sales were probably even with the 
first three months. Indications are, 
however, that profits were aided by 
a general price increase on corrugated 


containers, effective April 1. (Also 
FW, Apr. 5.) 
Holland Furnace C+ 


At prevailing levels, around 38, 
shares merit retention over the longer 
term (paid and declared so far this 
year, $1.50). In line with its highly 
seasonal status, first half results of 
this company will not be impressive. 
Over the final six months, however, 
earnings are slated for sharp expan- 
sion. Since average prices are lower 
than a year ago, an increase in volume 
will be needed to better 1938 results 


of $2.53 per share. (Also FW, 
Mar. 15.) 
Kinney (G. R.), pfd. C+ 


Though obviously speculative, ex- 
isting holdings of shares in moderate 
amount may be retained; approx. 
price, 18 (declared 50 cents so far 
this year). While not among the 
more strongly entrenched units in the 
industry, company has managed to 
derive some benefit from the well 
maintained rate of shoe activity. Con- 
trasted with the six-months’ loss a 
year ago, for example, indications are 
that company will show a profit of 
around $50,000. Still, earnings have 
some distance to go before the $5 
dividend on this issue is covered. 


Link-Belt C+ 

Stock, recently priced at 33, is suit- 
able for long range retention in di- 
versified lists (paid 50 cents so far 
this year). With May orders larger 


Convenient Filler 


OINCIDENT with slackening 

of work at Curtiss-Wright’s 
Buffalo plant where a French order 
for 200 pursuits is being completed, 
company has received an order from 
the Turkish government for 50 train- 
ing planes. This will serve to sus- 
tain production at this plant until 
work is begun on a contract for some 
500 pursuit ships for the U. S. Army. 


than in any month since October, 
1937, indications are that company’s 
first half business ran substantially 
ahead of the like 1938 period. In- 
coming orders, moreover, have been 
exceeding shipments and this has 
made for a sharp expansion in back- 
log of unfilled orders. The chances 
are that June quarter net was higher 
than in the first three months a year 
ago. But because of certain non- 
recurring charges, it may not equal 
the 22 cents a share shown in the 
opening period this year. (Also FW, 
Feb. 22.) 


Liquid Carbonic B 


At present levels, around 14, exist- 
ing holdings of shares may be con- 
tinued (indicated ann. rate, 40 cents). 
Aided by favorable weather condi- 
tions, seasonal upturn in company’s 
business has been sharp. As a matter 
of fact, it appears that profit for the 
three months ended June 30—third 
quarter of company’s fiscal year—will 
compare favorably with the 85 cents 
a share shown in the like 1938 period. 
Earnings indications for the final 
period are satisfactory, but earlier 
losses will probably keep full year re- 
sults under year-ago levels. This has 
apparently been amply discounted in 
present prices for the stock. (Also 
FW, Mar. 1.) 


Penney (J. C.) B 

Operating record and prospects 
justify maintenance of existing hold- 
ings of shares, now around 89 (paid 
$1.50 so far this year). J.C. Penney 
shares have run ahead of the “aver- 
ages” over the past few months and 
are currently at the year’s high. Re- 
flecting astute management and pres- 
ent accent on “selective” rather than 
“extensive” expansion, volume has 
increased at a_ better-than-average 
rate this year. As a matter of fact, 
it is possible that 1939 business will 
be the largest on record. The 
chances favor higher dividends this 
year. (Also FW, Mar. 15.) 


Public Service of N. J. B 

At prevailing levels, around 38, 
shares are suitable for retention (in- 
dicated ann. rate, $2.60; yield, 6.8% ). 
In line with its policy of keeping divi- 
dends closely geared to earnings, 
company raised its third quarter pay- 
ment to 65 cents a share. This was 
a 5-cent increase over the preceding 
period and represented the second 
dividend boost this year. Twelve 
months ago, Public Service dis- 
tributed 50 cents a share. Duration 
of current rate depends, of course, 


on earnings trend over subsequent 
months. (Also FW, Apr. 26.) 


Warren Foundry & Pipe B 
Present positions in shares, now 
around 25, should be maintained 
(ann. div., $2). Despite a relatively 
low opening period, current estimates 
are that company’s first half earn- 
ings will be somewhat higher than the 
$1.01 per share shown in the like 
1938 period. Considering its cyclical 
status, Warren’s earnings and divi- 
dend record has been _better-than- 
average. But because of company’s 
location in the slowly growing North- 
east, it may be that future profits will 
show a steady—rather than expand- 
ing—trend. (Also FW, Mar. 8.) 
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Could Have 
Gone Further 


If there is any significance to the 
new tax bill—which has been styled 
as a step to remove obstructions from 
the path of business—it is not in any 
pronounced easements in the tax bur- 
dens, but in the evidence revealed 
that Congress has come to realize that 
imposts have reached the saturation 
point and if the profit incentive prin- 
ciple is not to be entirely snuffed out 
the process of modification must be 
inaugurated. 

A beginning in the right direction 
has been made and the movement may 
go much further in the next session 
of Congress, which may have the 
benefit of a more exhaustive study of 
our entire tax structure. Such a 
study has been definitely proposed. 
The removal of the undistributed 
profits tax will not confer much bene- 
fit on business just now, for the sav- 
ings will turn out to be comparatively 
slim. On the other hand, the ordinary 
tax on corporate profits in excess of 
$25,000 will be jumped from 16% 
per cent to 18 per cent. Losses under 
the new provisions will be permitted 
to be carried over for two years and 
be deductible from subsequent earn- 
ings, but this benefit will not come 
until profits and losses are computed 
for 1940. That benefit is like a pail 
of water a dry and parched horse 
needs today, but withheld until later. 
In the meanwhile the beast could well 
die of thirst. 

The consolation that the business 
world can derive out of the tax situa- 
tion is the hope that the new tax bill 
marks a beginning toward a more 
sensible system of taxation whereby 
the profit incentive will again be al- 
lowed to function. If such a prospect 
begins to take definite shape it will 
hearten business more than any ges- 
ture of “appeasement” that the Ad- 
ministration may hold out. 


War Clouds 
Back 


Flash: The headlines of the press 
spread over two to four columns on 
the front pages hysterically scream at 
us of trouble breaking out again in 
Europe. Added io this unpalatable 
dish of daily reading is the little Jap 


who, taking a leaf out of the Berlin- 


Rome axis’ panic-creating methods of 
prodding their opponents into jitters, 
“me too’s” the policy by jabbing the 
British Lion to hear him roar, hop- 
ing that his pre-occupation in Europe 
might induce him to make some con- 
cessions to the less important trouble 
makers in the Far East. 

The reappearance of these war 
clouds is not unexpected, for as long 
as signs of appeasement are lacking 
they will recur and our stock mar- 
kets must therefore fully prepare 
themselves against their repercus- 
sions. If actual warfare should break 
out, which is not improbable, our 
markets should be in a better posi- 
tion than in 1914 to withstand the 
shock, since this development would 
not come as a surprise as it did 25 
years ago. We all have been amply 
warned of the possibility of a world- 
wide conflict. 

As long as we can be kept out of 
the mess the shock, should it come, 
should only depress our security 
prices temporarily, and when ab- 
sorbed after a short time prices could 
well rebound for we would have the 
most important free market to fill the 
gaps resulting from war paralysis in 
other countries. 
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Murphy Shows 
One Way 


From an_ entirely unexpected 
source comes one of the soundest 
recommendations for real economy 
which would reach far in bringing 
the Federal, State and local budgets 
into balance. It comes from one of the 
favorites in the court of the New Deal 
chieftain: Attorney General Frank 
Murphy, who boldly steps forth to the 
great confusion of “Tommy the 
Cork” and Ben Cohen, the principal 
steersmen of the New Deal royal 
bark, to advocate a 25 per cent reduc- 
tion in government employees so as 
to save more than a billion dollars a 
year, 

_ Whether Murphy has committed 
lese-majesty, I do not know, but my 
common sense tells me—as it would 
all sane minded individuals who are 


‘not interested in being parasites liv- 


ing on government pay rolls—that the 
elimination of waste can only succeed 
in introducing practical governmental 
economy. 

It is well known to anyone who has 
visited the Capital that it takes two 
men to do one man’s work, and that 
one man would not need to burn mid- 
night oil to finish his job but could get 
home to his family and supper much 
earlier than a good worker logically 
could be expected. Once this waste is 
eliminated, then other such sink holes 
into which the taxpayers’ money is 
dumped could quickly be plugged up, 
and the savings instead of coming to 
a billion would multiply to where the 
annual deficit would be wiped out 
without impairing any useful depart- 
ment of our present American Gov- 
ernment. 

My compliments to Mr. Murphy 
for putting his finger on one of the 
most practical remedies for helping to 
eliminate the mounting government 
waste. 
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Utility Arrears Present 
Refinancing Problems 


REFERRED stocks were a very 

popular medium in capital flota- 
tions of public utility operating and 
holding companies in the heydays of 
utility financing in the 1920s. The 
Electric Bond & Share group alone 
has preferred stocks outstanding 
amounting to about $750 million. 
Most of the issues, as well as the 
senior shares of other utility groups, 
are cumulative and carry high divi- 
dend rates; 6, 7 and in some in- 
stances even 8 per cent. 

In many cases where profit ratios 
have declined because of the effects 
of the depression, increases in taxes 
and other operating costs, and other 
factors, these large dividend priorities 
have proved a serious burden. Since 
1932, arrearages on utility preferred 
stocks have accumulated to an ag- 
gregate amount of over $400 million 
because of dividend reductions and 
suspensions. _The major part has ac- 
crued on holding company stocks ; 
SEC figures show that, as of January 
1, 1938, holding company preferreds 
were in arrears to the amount of 
$336.6 million, while operating com- 
pany arrears totaled $95.7 million. 


It should be recognized that many 
operating company preferreds and 
some holding company issues show 
very gratifying dividend records, hav- 
ing afforded investors substantial 
and regular returns on their capital 
during a very difficult period. How- 
ever, the formidable list of utility pre- 
ferred stocks carrying large accumu- 
lations of unpaid back dividends is in- 


Many utilities will have 

to recapitalize to eliminate 

large preferred arrears; 

influence of SEC likely to 

accelerate development of 


recapitalization plans. 


dicative of a problem which is com- 
mon to a large part of the industry 
which, with relatively few exceptions, 
will probably have to be solved by 
recapitalizations. ; 
The accompanying tabulation, de- 
spite its impressive length, is far from 
complete, since it is limited mainly 
to stocks traded on the New York 
Stock Exchange and New York Curb 


Exchange. There are numerous 
other utility preferreds with dividend 
arrearages which are traded on the 
smaller exchanges or over-the-coun- 
ter. The list includes many degrees 
of delinquency in dividend payments. 
By coincidence, the first and last is- 
sues named represent extremes. The 
American & Foreign Power situation 
represents a special case because the 
company’s subsidiaries operate in for- 
eign countries and abnormal condi- 
tions in the foreign exchange markets 
have created obstacles to the transfer 
of funds. But a number of companies 
whose properties are located within 
the boundaries of the United States 
(Cities Service Power & Light, Elec- 
tric Power & Light, United Light & 
Power, etc.) show accumulations al- 
most as large. At the other extreme 
we find West Texas Utilities and a 
few other companies which are not 
only making regular quarterly pay- 
ments but in addition special pay- 
ments on account of arrears which 
are rapidly eliminating their relatively 
small accumulations. 

In some instances, special circum- 
stances rather than inadequacy of 


LISTED UTILITY PREFERREDS 


WITH DIVIDEND ACCUMULATIONS 


PREFERRED STOCK 


American & Foreign Power $7 Ist....... 
American & Foreign Power $6 Ist........ 
American & Foreign Power $7 2nd........ 
American Power & Light $6.............. 
American Power & Light $5............. 
Arkansas Natural Gas 
Arkansas Power & Light $7.............. 
Associated Gas & Electric $5............. 
Central & South West Utilities $7 prior lien....... 


California Oregon 


Central Illinois Public Service $6 


Central Maine Power 7%................ 
Central Power & Light 7%............... 
Central States Electric 7%............... 
Central States Electric 6%............... 
Cities Service Power & Light $7.......... 
Cities Service Power & Light $6......... 
Commonwealth & Southern $6............ 
Community Power & Light $6...... acaeatiars 
Electric Power & Light $7................ 
Electric Power & Light $6............... 
Electric Power & Light $7 2nd.......... 
Florida Power & Light $7............... 
General Gas & Electric $6................ 
Illinois Iowa Power 


Arrears Per Arrears Per 

Share PREFERRED STOCK Share 
$52.50. ‘International Hydro-Electric $3.50................. $16.75 
57.75 Long Island Lighting 79. 7.00 
16.87 Minnesota Power & Light 1A 
3.15 New England Gas & Electric $5.50................. 19.87 
6.00 New Orleans Public Service 35.00 

31.50 North American Light & Power $6................ 42.00 
22.00 Northern Indiana Public Service 7%............... 13.12 
bay Arata 7.00 Northern Indiana Public Service 6%............... 11.25 
Dae eee 18.80 Public Service Co. of Indiana $7................. 39.37 
ahaa ie 10.39 Public Service Co. of Indiana $6.................. 33.75 
gaan 8.90 Puget Sound Power & Light $5 prior.............. 23.75 
49.00 Puget Sound Power & Light $6.................. 39.00 
CAPS Ste 42.00 Standard Gas & Electric $7 prior................... 36.40 
stbaemaene 13.50 Standard Gas & Electric $6 prior.................. 31.20 
45.00 Standard Gas & Electric $4...................... 24.00 
44.90 Standard Power & Light $7....................... 37.57 
5.00 Virginia Public Service 5.25 
51.63 Virginia Public Service 4.50 
44.25 West Temns D6. 1.00 
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earnings have prevented full dividend 
payments. Commonwealth & South- 
ern is a notable example. In all 
years since 1934 earnings have 
covered full dividend requirements, 
but the rate was reduced 50 per cent 
in 1935 and maintaine. at that level 
in order that the parent company 
might finance the capital needs of the 
southern subsidiaries whose credit 
was affected by threats of TVA com- 
petition. Consummation of the pro- 
posed sale of the Tennessee properties 
and a statutory definition of the boun- 
daries of TVA operations would pave 
the way for larger payments on this 
stock. 

But the number of cases in which 
the accumulations can be cleared up 
by cash payments appears to be in 
the minority. A few cempanies, in- 
cluding Community Power & Light, 
Illinois Power & Light, Iowa South- 
ern Utilities and ‘some others have 


already formulated plans for liqui-- 


dation of arrears. Illinois Power 
& Light recapitalized (incidentally 
changing its name to Illinois Iowa 


Power Company) on a basis provid- 
ing for reclassification of its stock and 
giving the preferred stockholders con- 
vertible dividend arrears certificates 
covering accumulations. These cer- 
tificates would have to be paid off or 
converted into common stock before 
any dividends could be paid on the 
common. However, the company has 
been prevented from making any pay- 
ments on the new preferred by legal 
action brought by minority holders of 
the old preferred stock who are seek- 
ing to obtain the full redemption price 
for their holdings. The case is still 
pending. 

This illustrates the difficulties 
which may be encountered in efforts 
to complete voluntary plans for liqui- 
dation of preferred arrears through 
issuance of new securities. Never- 
theless, it seems likely that additional 
plans of this nature will be advanced 
before long. Officials of United Light 
& Power are working on a plan of 
recapitalization to provide for ac- 
cumulations on its $6 preferred and 
a reclassification of share capital. 


And if the SEC acts on the policies 
recently expressed by Commissioner 
Healy, it is probable that the prob- 
lem of preferred arrears will be at- 
tacked on a broad scale. Mr. Healy 
indicated that the matter is one of 
major concern to the Commission and 
stated that “drastic financial reorgan- 
ization of some holding companies 
which are burdened with huge pre- 
ferred stock dividend arrearages is 
inevitable.” 

Although this statement may sound 
somewhat ominous, it seems fair to 
deduce that it was intended to apply 
to the more highly pyramided sys- 
tems. Even in such cases, there are 
long term speculative possibilities in 
some of the preferreds carrying ac- 
cumulations, assuming that sound re- 
capitalization plans can be consum- 
mated and that recent indications of a 
more favorable future for utility equi- 
ties are fulfilled. In a less specula- 
tive category, there is a variety of 
utility preferreds carrying some ar- 
rears which offer good yields on the 
basis of current dividend payments. 


Mathieson Alkali’s Dividend Prospects 


Current dividend rate has not been covered since 1937. Maintenance 
depends on rate of activity in chief markets 


HE dividend record of this im- 
portant manufacturer of heavy 
chemicals has been characterized by a 
high degree of stability during the 
past decade, annual distributions fluc- 
tuating within the narrow range of 
$2 to $1.50 a share. The reduction 
to the $1.50 rate occurred in 1932, 
which year’s net of $730,000 was the 
lowest for the past ten years and 
compared with a high of $2.3 million 
in 1929. Last year’s profit of $1 mil- 
lion came nearest to the low of 1932. 
In five of the past ten years the 
company dipped into surplus to main- 
tain its dividend rate—in 1931, 1932, 
1934, 1935 and 1938. In the aggre- 
gate Mathieson paid out 104.95 per 
cent of its earnings in dividends dur- 
ing the last decade. For 1938, how- 
ever, this ratio was 149.1 per cent. 
With current earnings running be- 
low the $1.50 annual rate, holders of 
the company’s common are of course 
concerned with the question whether 
and how long distributions at that 
rate will be continued. Mathieson 
Alkali is chiefly a manufacturer of 


producers’ goods. Its standard alka- 
lies (caustic soda, soda ash, bicar- 
bonate of soda and chlorine) find 
their principal markets in the glass, 
soap, paper, textiles (chiefly rayon) 
and oil refining industries. Sales to 
these outlets are made in bulk on an 
annual contract basis, and volume is 
the most important earnings determi- 
nant in this division. 

Contracts for 1939 were on prac- 
tically the same price basis as for the 
previous year, and if takings should 
come up to expectations better earn- 
ings should be seen from this division 
than were realized in 1938. It all de- 
pends, of course, upon the rate of 
activity in those important consum- 
ing outlets, but in the aggregate they 
are expected to make a better show- 
ing than they did last year. 

Income from the company’s spe- 
cialties such as Hypochlorite-15, 
sodium sulphate, dry-ice and fused 
soda ash—is usually more stable, but 
is not large enough entirely to offset 
the fluctuations in revenues from the 
bulk sale of the various alkali prod- 


for alkali products. 


ucts. The specialty division probably 
contributes about one-fifth to the an- 
nual net. Laundries and hospitals 
are the chief outlets for hypochlorite ; 
the dairy, ice-cream and _ bottling 
businesses constitute the principal 
markets for dry-ice. 

Mathieson Alkali has a simple capi- 
tal structure, consisting of 23,777 
shares of 7 per cent ($100 par, non 
callable) preferred and 871,171 
shares of no par common. There is 
no funded debt. The company has 
always maintained a strong financial 
position, with its $3.5 million working 
capital at the end of 1938 the largest 
since 1932. Cash alone was almost 
twice total current liabilities, and the 
latter were but one-sixth of current 
assets. The company has followed a 
very conservative depreciation policy 
—too conservative for the Income Tax 
Bureau, and last year a final settle- 
ment was made with the payment of 
$252,000 to the Treasury Department 
covering an adjustment of deprecia- 
tion and depletion charges for the six- 

(Please turn to page 28) 
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The Market Outlook 


Improving current and prospective business here has 
not been able to offset fears of renewed crisis abroad. 
Good grade income stocks still in best position. 


HE halfway mark of the current year finds 

business and the markets out of gear. The 
improvement that has characterized industrial 
activity in recent months continues, and gives 
good promise of going materially further. But 
the eyes of the financial district and the invest- 
ing public are turned elsewhere. Concern has 
increased lest the warfare which had been post- 
poned “for this year, at least,’ may actually be 
seen this summer. European developments have 
admittedly been moving in disturbing directions. 
But with the situation depending so largely upon 
the whims of a single individual, it is obviously 
impossible to predict the ultimate outcome. This 
much, however, is clear, and has already been 
stressed a number of times in this publication : The 
initial shock of the outbreak of widespread hostili- 
ties would shortly be followed by an acceleration 
of the industrial revival that for several months 
has been underway in this country, and this should 
be fully reflected in the market action of selected 
common stocks. 


4 7 1TH the Washington legislative situation in 
such confused state, politics have ceased 

for the time being to be a factor of stock market 
influence. The inflationary implications of the 
new “lending” proposal have been ignored by the 
market, although not without reason. Rescind- 
ing of the President’s power further to devalue 
the dollar in terms of gold, as passed by the Sen- 
ate, would remove an item from the bag of in- 
flationary tools. But far from being an adverse 


factor marketwise, such a step—if it could actual- — 


ly be carried—would be one of the most favor- 
able developments seen in a number of years. In 
any event, the attempt at a start toward monetary 
sanity is in itself an encouraging omen as concerns 
future legislative trends. 


TATISTICS covering recent months clearly 
indicate that consumer purchasing power is 
holding up well. General business activity now 
stands at about the same point seen four months 
ago. But there is this difference: At that time, 
the direction of movement was downward. And 
the subnormal levels of productive activity that 
prevailed in the meantime have resulted in 
the creation of a healthy inventory situation, with 
stocks of goods in numerous lines in actual need 
of replenishment. Commodity prices, which earlier 
in the month were reactionary, more recently have 
firmed up, and continuation of the upward trend 
would add speed to the buying movement, with a 
resultant further lift to industrial production in 
coming months. 


HE desire for secure income continues to 
dominate the security market. Yields obtain- 
able from the best grade bonds are at or near 
their year’s low, and the average yield obtain- 


able from good grade industrial preferred stocks 


has declined to a record low level. The press of 
investment funds seeking a reasonable return is 
one of the important bulwarks of the present mar- 
ket, and gives every promise of continuing to play 
a very significant role for a considerable time to 
come. 


HUS, despite the possibility that the stock 

market may be called upon for a time to 
withstand new shocks from abroad, from a longer 
term viewpoint the investor is fully warranted 
in retention of his good grade income producing 
common and preferred stocks—not alone for their 
return, but also because this type of issue has been 
giving a better account of itself than the average 
run of the market.—Written June 29; Richard 
J. Anderson. 
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The Trend 


Things 


Corporate Profits: 


As measured by the Federal Reserve Board’s 
index of industrial production, business activity 
for the first quarter of the year averaged about 
99 per cent of the 1923-1925 average; conserva- 
tive estimates are that for the second quarter the 
average will be around 94, the third quarter, 97, 
and the fourth quarter, about 100. Thus the year 
as a whole would approximate 97, as against an 
average of 86 for 1938. So much for the activity 
side, as concerns corporate earnings. Indicated 
comparative stability of activity this year, as 
against 1938, should constitute a favorable factor, 
permitting operating economies not otherwise pos- 
sible. A more favorable spread exists between 
raw material prices and prices of semi-finished and 
finished goods, and seems likely to continue. 
Wages have not continued the same swift rate 
of ascent marking previous years, and taxes— 
while high and burdensome—have shown no re- 
cent severe run-up. All in all, profit margins for 
1939 promise to be wider than in 1938, and this 
added to the larger volume of business in sight 
for this year indicates that (barring unforeseen 
upsets) corporate profits will be materially better 
than they were last year. (Details on page 3.) 


Silver: 


No one can predict at this writing what will be 
the ultimate fate of the silver legislation. But if 
the Senate version is to prevail in all details 
(which seems unlikely), the effects will be these: 
Boosting the Treasury buying price for domes- 
tically mined metal will mean—on the basis of 
1938 production—additional annual profits of 
about $1 a share for Sunshine Mining, the largest 
U. S. producer. Next in importance are Phelps 
Dodge and Anaconda, although their silver out- 
put comes as a by-product of copper. Phelps 
Dodge’s earnings increment will amount to about 
12 cents per share; and that of Anaconda, about 
6% cents a share. Outlawing the purchase of 
foreign metal will adversely affect Cerro de Pasco 
and Howe Sound and U. S. Smelting to an unde- 
termined extent. Undetermined for the reason 
that it is impossible to foresee to what level the 
open market price of silver will decline if U. S. 
support is withdrawn. Assuming that the price 
would decline but 10 cents an ounce (a materially 
further drop would doubtless be seen), Cerro’s 
profits would suffer by about $1.10 per share, 
Howe Sound by about $1. U.S. Smelting would 
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be a net gainer by about $1.50 per share, inasmuch 
as only a third of its output comes from foreign 
properties, the other two-thirds being domestically 
produced. 


Profit Margins: 

Wages are up, taxes have been hiked to the 
bearable limit, other types of operating costs have 
risen substantially, and prices by and large are 
lower than they were ten years ago. Yet numer- 
ous companies have been able to expand their 
profit margins so that they are wider now than 
they were in 1929. Unfortunately, by no means 
all companies publish their sales figures. But of 
those N. Y. S. E. listed companies which do, and 
whose results are thus susceptible to profit mar- 
gin analysis, there is found clear support for the 
generally held opinion that it costs a great deal 
more to do business under present conditions than 
it did back in 1929. Strangely enough, perhaps, 
there exist no clear cut industry groupings. Ina 
list of 44 representative companies, several promi- 
nent merchandising companies will be found on 
each side of the dividing line. One side is the 
largest automobile company ; on the other side its 
nearest competitor. And so all down the list. In 
some cases special circumstances are responsible ; 
in others, management doubtless plays some part. 
(Details in the next issue of THE FINANCIAL 
W orcp. ) 


Traffic : 

Railway freight car loadings, frequently used as 
an index of general business activity, are cur- 
rently running about 15 per cent ahead of a year 
ago. But railway traffic in recent years has lost 
some of its old-time value as a measure of general 
business, and in the present instance does not seem 
to reflect quite all of the improvement which has 
occurred during the past twelve months. Although 
not making the same inroads into the railway 
business it was able to do some years back, the 
truck industry nevertheless is apparently still mak- 
ing some encroachments. This is supported by 
statistics for the month of May, when freight load- 
ings were about eight per cent ahead of the cor- 
responding 1938 month. But the gain for ton- 
nage carried by 212 truck carriers in 37 states 
for the same month amounted to 32.7 per cent. 
From the standpoint of railway earnings, a signifi- 
cant portion of the business still being garnered 
by the trucks is of the short haul variety, on which 
the roads are able to show little if any profit. 
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And, again from the standpoint of rail earnings, 
the truck figures are not so ominous as they 
appear on the surface. 


Automobiles: 


According to Ward’s Automotive Reports, mo- 
tor car output in the three months ended June 
30 is estimated at 950,000 units, compared with 
1,055,000 units in the opening quarter this year. 
Particularly in view of the Briggs strike, this is 
a good showing. A number of “independent” 
manufacturers have already completed 1939 model 
runs and, by the middle of this month, virtually 
all of the General Motors and Chrysler plants 
will have done likewise. Automobile production 
may then be expected to scrape around near its 
minimum level until the first of 1940 operations 
get under way—probably late in July or early 
August. 


Household Equipment : 


Aided to some extent by the higher level of 
residential construction, but more importantly re- 
flecting a greater willingness to purchase on the 
part of the consumer, sales of household equip- 
ment have’ recently been making startling com- 
parisons with the figures of last year. May sales 
of household washers rose 25 per cent above the 
figure for May, 1938. Vacuum cleaner sales for 
the month were up 15 per cent, and retail sales 
of furniture were 26 per cent larger than in the 
same month a year ago. For refrigerators, the 
latest figure shows a 52 per cent gain, and for 
ironers, 27 per cent. 


Distillers: 


After showing some semblance of stability for 
a number of months, the statistical position of the 
distilling industry has recently deteriorated. 


Whiskey production in May declined from that in 
April, but the month’s total of 7.97 million gallons 
was ahead of the 7.65 million gallon figure of a 
year ago. This in the face of a 4.88 million gallon 
withdrawal, against 5.11 million gallons for May, 
1938. Consequently, stocks have risen, to the new 
high record of 479 million gallons. Production in 
June, July and August will decline materially, be- 
cause many distilleries shut down for the summer 
months. But it is apparent that the industry must 
exert a firmer grasp over output if further mount- 
ing stocks are not to accelerate the longer term 
downward trend of whiskey prices, to the detri- 
ment of profit margins. Current dividend rates 
carried by shares of the most strongly entrenched 
distillers appear reasonably secure. But the group 
as a whole lacks appeal for market appreciation at 

the present time. 


Summary of the Week’s News 


Positive Factors: 
Carloadings—Attain best levels of current year. 
Auto Sales—Running at favorable levels. 
Construction—Residential building maintains high 
rate of activity. 


Neutral Factors: 


Silver—Senate votes to discontinue foreign pur- 
chases, boost domestic buying price; measure goes to 
House-Senate conference. 


Lending Program—New $ billion plan proposed 
by Administration; Congressional approval in sub- 
mitted form doubtful. 


Gold—Senate strips President of “de jure’ power 
to devalue gold content of dollar. 
Negative Factors: 


Foreign—England preparing for new crisis in au- 
tumn; Far East tension continues. 


Washington—New developments to delay adjourn- 
ment. 
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Comments on Recommended Issues 


Current Recommendations 


HE complete list of active recommenda- 

tions appears on this page every other 
week. Any additions or deletions which are 
necessary in the meantime will be duly out- 
lined, with reasons for the changes given. 
On alternate weeks, the page is devoted to 
factual reports such as those included in this 
issue. 


Allis-Chalmers : 


Despite the fact that operations were disrupted 
by strike conditions in one of its plants, June quar- 
ter bookings of this company were probably the 
largest for any three months’ period since that 
ended September 30, 1937. Because of the labor 
tie-up, second quarter report of Allis-Chalmers 
will not reflect the full improvement in business. 
According to estimates, however, operations in 
April and May yielded a profit in excess of the 
entire first quarter, when it was equivalent to 40 
cents a share. In the June quarter a year ago, 
earnings approximated $1.5 million, or 83 cents a 
share. (Approx. price, 34.) 


Carrier Corporation: 


While earnings indications were not given, 
official reports are that company’s sales of air- 
conditioning and refrigeration equipment in 
March, April and May were 17% per cent ahead 
of the like 1938 period. Orders in May, moreover, 
showed an extra-seasonal increase. According to 
Mr. J. I. Lyle, president, Carrier is now noting 
the return of the “big buyer” into the air-condi- 
tioning and refrigeration market for the second 
time this year. This is considered significant since 
much of company’s increased business has come 
from large scale industrial installations. In addi- 
tion, orders of this kind ordinarily carry a wider 
profit margin than is realized on smaller installa- 
tions. (Approx. price, 13.) 


Climax Molybdenum: 


Two minority stockholders of American Metal 
Company have brought suits in the N. Y. State 
Supreme Court against 45 individuals, including 


officers, directors and employees of Climax Molyb- 
denum. The move represents an effort to obtain 
for the Metal Company 1,660,000 shares (equal 
to a two-thirds stock interest) of the Molybdenum 
Company. The Bill of Complaint is involved ; but 
briefly, it charges that control of Climax was 
wrested from American by means of a conspiracy, 
based on events which are alleged to have occurred 
in the years 1916, 1917 and 1918. Other than the 
45 persons mentioned, these actions do not affect 
the status of Climax stockholders, nor is the com- 
pany itself involved in any way whatsoever. (Ap- 
prox. price, 40.) 


Corn Products: 


For the three months ended June 30, company 
is expected to earn more than the 62 cents a share 
shown in the opening quarter. Probabilities are, 
however, that improvement will not be sufficient 
to bring results up to the level of a year ago, when 
first half net was equivalent to $1.65 per share. 
In so far as domestic volume and prices are con- 
cerned, business has been satisfactory. But for- 
eign operations have been affected by competition 
from other American manufacturers who, by vir- 
tue of low corn prices, have found it profitable 
to export refined corn products to England. In 
line with recent policy, company is continuing to 
reduce equity holdings by sale and conversion into 
Government bonds. As of December 31, 1938, 
the company’s balance sheet showed marketable 
securities (market value) of $9.1 million; cash, 
$18.4 million; and current assets, $43.2 million. 
Current liabilities on that date totalled $7.3 mil- 
lion thus indicating a net working capital ratio 
of around 5.9-to-1. 


Pure Oil: 


This company does not release interim state- 
ments. After a relatively poor opening period, 
however, it is understood that second quarter 
profits ran at a rate somewhat in excess of the like 
period a year ago. For the full year 1938, per 
share net equalled 38 cents. Chief factors behind 
the improvement are twofold: First, the refinery 
modernization program is bringing operating 
economies ; secondly, an increasingly large propor- 
tion of crude requirements is being supplied from 
the new Illinois field. Because of substantial 
senior capitalization, per share results may be ex- 
pected to reflect leverage factors. (Approx. 
price, 7.) 
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RADERS will not soon forget the past seven days. 

The period was one which, even for these hectic 
times, brought a bewildering variety of developments 
and made market operations more difficult than ever. 
First, came announcement of the Administration’s new 
spending-lending plan; next, news of a gigantic cotton- 
for-rubber barter deal between the United States and 
England ; finally, the triple bombshell from the Senate: 
Increase of the domestic buying price for silver—voiding 
of the President’s devaluing power—banning of the Ad- 
ministration’s purchases of foreign silver. Next act in 
the drama shifts to House-Senate conference. 


TUDY of the Chief Executive’s latest “recovery” 

plan uncovered more than one sophistry and stocks 
went down instead of up. The barter deal was accepted 
as a move for national defense, but hardly as a solution 
to the Government’s cotton problem—despite the fact that 
cotton sales would be withheld for a period of seven 
years. As for the prohibition on further dollar devalua- 
tion, this lost full potential significance when it was re- 
alized that its birth was largely the result of a Con- 
gressional “deal” with the silver-tongued Senators from 
the West. 


T WAS news on the white metal, however, that pro- 
duced positive results in the market. Shares of the 
principal domestic silver mines were strong and _ at- 
tracted considerable volume; stocks of the foreign pro- 
ducers, on the other hand, were off fractionally to three 
points. Stoppage of silver buying from abroad at 
artificially higher prices found more than one favorable 
interpretation in Wall Street. It should, for one thing, 
prove a big factor in bringing Mexico to her senses on 


—Finfoto 


Marketwise and 


the whole subject of expropriation of American invest- 
ments there. 


W ITH the familiar industrial average at a final fig- 
ure of 132.83 last Wednesday, forecasts of most 
technicians a week or so ago were on the way toward 
confirmation. These students were predicting a drop 
into the 130-132 zone, a period of quiescence at that level, 
then a fresh rise upward to new highs for the recovery 
from the April 8 lows. The current recovery maximum 
was reached on June 10, at 140.14. 


FTER a period of decline, indexes of commodity 

futures have again turned upward. Wheat has 
rebounded from its recent 10-point drop ; cotton is selling 
at the season’s best levels; and one world sugar contract 
established a record high price since inauguration of 
local trading in the option in January, 1937. Hide quota- 
tions were also buoyant. Wheat has recently been ad- 
vancing on foreign strength while cotton prices are 
responding to prospects for a Federal export subsidy. 
As for sugar, the run-up here is said to stem from ex- 
pectations of a new booking movement in refined. In 
the aggregate, improvement here should help the stock 
market. 


N CONTRAST with earlier forecasts, second quarter 
automobile production will not be more than 10 per 
cent under first period levels. The well sustained out- 
put rests largely on the fact that sales underwent good 
advances late in April, early in May and thereafter. For 
stockholders in the motor shares, this means that June 
quarter auto earnings will probably exceed expectations. 
—Written June 28. 


THE MOST ACTIVE STOCKS—WEEK ENDED JUNE 27, 1939 
Shares Net Shares Net 
Stock Traded Open Last Change Stock Traded Open Last Change 
140,000 10% 11% +1% Aviation Corporation ....... 24,900 4 
72,500 42% 41% —% Socony-Vacuum ............ 23,300 11% 
Chrysler Corporation ....... 50,300 70 70% + % American Radiator ......... 22,900 11% 12% +% 
Celanese Corp. of America... 49,500 1934 22% +2% North American Company... 22,400 21% 21% —% 
General Motors ............. 39,300 4436 43% —H% Consolidated Edison N. Y.... 20,600 31% 30% —1% 
General Electric ....:....... 36,600 3534 33% —2 Martin (Glenn L.)........... 8,700 33% 33 —\&% 
Commonwealth Edison ...... 35,300 2914 29% —% Manhattan Rwy. (md. gtd.). 18,400 11% 12% +% 
Sunshine Mining ............ 33,000 834 114% +2% Montgomery Ward ......... 18,200 51% —1% 
27,300 47% —1% Sears, Roebuck 18,100 76% 75% —% 
Engineers Public Service.... 26,400 11 10% —¥y Anaconda Copper ........... 17,900 24y%4 23% —! 
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Valuable for 


Future 


Reference 


245 Bangor & Aroostook Railroad Company 


Earnings and Price Range (BNK) 


Data revised to June 28, 1939 


60 

Incorporated: 1891, Maine. Office, Graham 45 

Bldg., Bangor, Me. Annual meeting: Third 30 oe 

Tuesday in April. Number of stockholders 

(June 7, 1939): Preferred, 1,273; common, 0 
34. 


EARNED PER SHARE $6 

Capitalization: Funded debt.... $18,211,000 = Y Y $4 

*Preferred stock ($5 cum. 2 

Common stock ($50 par)........ 141,792 shs 1931 ‘32 °33 ‘34 °35 °36 ‘37 1938 


No. 211 Graham-Paige Motors Corporation 
Earnings and Price Range (GP 
Data revised to June 28, 1939 meee ge (GP) 
Incorporated: 1909, Mich. Reorganized 1911 8 
as Paige Detroit Motor Car Co. Present 6 
title adopted 1928. Office: 8505 West War- 4 
ren Ave., Detroit, Mich. Annual meeting: 2 
Third Monday in April. Number of stock- 0 
holders (April 1, 1937): Preferred, 263; 0 
common, 14,271. $1 
Capitalization: Funded debt....... $760,000 DEFICIT PER SHARE $2 
*Preferred stock (7% cum. $10 oats $3 
Common stock ($1 par)....... 2,967,373 shs 


*Callable at 107% per share convertible 
into 2 common shares by payment of $5. 


Business: Operates about 603 miles of railroad located en- 
tirely in the northern and eastern parts of the State of Maine; 
is an independent system connecting with the Maine Central, 
Canadian Pacific and Canadian National Railways. 

Management: Principal officers associated with company 30 
to 40 years; includes mainly New England interests. 

Financial Position: Fair. Working capital April 30, 1938, 
$1,139,423; cash, $638,893. Working capital ratio: 2.1-to-1. 
Book value of common, $91 per share. 

Dividend Record: Good. Regular preferfed dividends for 
many years. Uninterrupted payments on common since 1904. 
Present indicated annual rate, $2.50. 

Outlook: Future results will depend principally upon the 
size of Maine potato crops and the efficacy of rate cuts in 
recovering a substantial part of the diverted traffic volume. 

Comment: Developments of the past year have detracted 
somewhat from the former investment position of the shares. 


Years ended Dec. 31 934 1935 1937 1939 
Earned per share...... $3.23 $496 $4.44 $355 $4.61 $0 
Dividends paid ......... 2.00 2.00 2.50 2.50 -50 2.50 2.50 *$1.87 

Price Range: 
85% 41% 46% (449% 49% 45 36 *30% 
oe 9% 20 35% 36% # £39 30 24% *19 


*To June 28, 1939. 


o.. 50 


Brooklyn-Manhattan Transit Corporation 
ysearnings and Price Range (BMT) 


Data revised to June 28, 1939 


Incorporated: 1923, N. Y. Office: 385 45 

Flatbush Avenue Extension, Brooklyn, New 

York. Annual meeting: Third Monday in 30 

September. Number of stockholders (Au- 15 

gust 1, 1938): Preferred, 6,263; common, ° 
201. 


PRICE RANGE 


Fiscal yr. ends Jun. =" 


PER SHARE | 


Subsidiary Funded 


on funded 1931 “32°33 “35 ‘36 ‘37 1938 
Own common stock (no par).... 735,664 shs 


*Including subsidiaries, other than Brooklyn and Queens Transit System. 


Business: A holding company, operating through subsidiaries 
an extensive system of subway, elevated and surface transpor- 
tation lines in the boroughs of Brooklyn and Queens as well 
as subway lines in Manhattan. Principal subsidiaries are 
New York Rapid Transit, Brooklyn & Queens Transit and 
Williamsburg Power Plant Corporation. 

Management: Experienced. 

Financial Position: Fair. Net working capital as of June 30, 
1938, $1.5 million; cash, $2.9 million. Working capital ratio: 
1.3-to-1. Book value of capital stock, $52.84 per share. 

Dividend Record: Dividends on common paid at $4 rate 
from 1926 to April 15, 1932; resumed at $3 rate in 1935 and 
continued through July 15, 1937; none since. 

Outlook: Unification prospects are now dominant, with allo- 
cation among the various security holders of the $175 million 
price offered by the City of New York (probably in 3 per cent 
bonds) the principal uncertainty. 

Comment: Preferred and common are highly speculative. 


EARNINGS, DIVIDEND RECORD AND OF COMMON: 
“isca 


Year's -~——-Calendar Year’s—— 
= ended: Sept. 30 Dec. 2 Mar. 31 June 30 Total Dividends Price Range 
_ $1.46 $2.16 1933.... $1.76 $2.16 $7.54 None 41%—21 

1933 ees 1.40 2.03 1934.... 1.91 2.06 7.40 $0.75 44%—28 
0.85 1.91 10985.... 1.41 1.55 5.72 3.00 46%—36% 
1935. 0.70 1.63 1.91 5.59 3.25 58%—40% 
Sars 6.89 1.52 1937. 0.80 4.09 2.50 53 —7 
TD 0.26 9.28 1938.... D D D 1.25 None 14%— 5% 
D 0.95 *None *13%— 7% 


*To June 28, 1939. 


*Callable at $105 per share. 


Business: One of the smaller motor vehicle manufacturers, 
with output mainly in medium and low-medium priced auto- 
mobiles. Also manufactures tractors for Sears, Roebuck. 

Management: Under Graham Brothers since 1927. 

Financial Position: Unimpressive. Working capital Decem- 
ber 31, 1938, $354,032; cash, $87,835. Working capital ratio: 
1.3-to-1. Book value of common stock, nil. 

Dividend Record: Payments made regularly on preferred 
from 1917 to April, 1932, none since; arrears to July 1, 1939, 
$50.75 a share. Nothing on common since 1926. 

Outlook: RFC loan obtained in 1938 covered immediate 
financial needs, but limited working capital and difficult com- 
petitive situation create doubts as to reattainment of a satis- 
factory earnings basis. 

Comment: Weak statistical position and poor earnings 
record render the stock a radical speculation. 


Qu. ended Mar. une Dec. z Year's Total hea Range 
2 D$0.8 D$1.28 3%—1 
0 D 0. D 0.02 5%—1 
D 0.20 D 0.22 4%—1 
D 0.32 D 0.73 4%—1 
0.06 D 0.18 
D 0.26 D 0.76 43,—1% 
D 0.15 D 0.65 2— 


June 28, 1939. 


M i 
280 urray Corporation 
Famings and Price Range (MUY) 
PRICE RANGE 

Data revised to June 28,.1939 ne 
Incorporated: 1926, Delaware (predecessor 5 
established 1924). Office: Detroit, Mich. 0 
Annual meeting: Third Tuesday in Decem- cen $2 
ber. Number of stockholders (February 28, 0 
DEFICIT PER SHARE 
apitalization: Funded debt........... Non Sha 
Capital stock ($10 par)......... 950.615 shs 


Business: One of the largest manufacturers of automobile 
bodies, chassis frames, light and heavy stampings, cushion 
springs and other automobile accessories. The Ford Motor 
Company is the largest customer, but some of the requirements 
of General Motors, Packard, Chrysler, Studebaker and Hudson 
are filled. 

Management: Experienced and aggressive. 

Financial Position: Satisfactory. Net working capital De- 
cember 31, 1938, $3.9 million; cash, $961,585. Working capital 
ratio: 2.3-to-1. Book value, $14.69 per share. 

Dividend Record: Unimpressive. Initial disbursement made 
in 1929. None (1930) to 1936, when 50 cents was paid. Last 
payment 25 cents December, 1937; none since. 

Outlook: While results over the intermediate term should 
tend to reflect any changes in the general level of activity in 
the automotive industry, the indicated loss of an important 
part of the Ford business suggests that further efforts will be 
made to decrease dependence upon the automotive industry. 

Comment: The shares are among the more speculative in 
their group. 


*EARNINGS, DIVIDEND RECORD AND PRICE npnes OF CAPITAL STOCK: 
year’s 


ear 
a. \ Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$1.05 D$0.43 D$0.39 D$0.61 D$2.4 None 2% 
ieee cnwetane D 0.59 D 0.05 0.17 D 0.56 D 1.03 None 11%— 1 
0.29 0.06 DO.28 D 1.04 None 11%— 3% 
0.57 0.73 D 0.08 0.32 1.54 None 4% 
Tibesssseee 0.48 0.73 0.09 D 0.32 0.98 $0.50 22%—14 
a es 0.38 0.34 0.18 0.02 0.92 0.2 20%— 3 
Doo D022 D069 D057 D 1.57 None 10%— 4 
0.01 nes one tNone 4% 
ae based on capitalization outstanding at end of each year. {To June 28, 


(For additional Factographs, aieeee turn to page 30) 
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Know the Men ho 


Your Corporations 


National 
Steel’s 
Chairman 
Ernest T. 
Weir 


ORN in 
the mid- 
dle of the 
smoky city of 
Pittsburgh... . —Trinity Court 
Educated in the public schools in the 
shadow of the big steel mills... . 
Earliest job: clerk with a small wire 
company when 16 years of age... . 
Later, chief clerk of Monongahela 
Tin Plate Mills and manager of 
Monessen Mills. ... Helped organize 
Phillips Sheet & Tin Plate (1905) 
and became its president (1908)— 
title changed to Weirton Steel (1916) 
and merged with National Steel 
(1929) of which he was the founder. 
... Now chairman of the board and 
chief executive of National Steel, 
known as the one large steel company 
which has never suffered a loss... . 
Unbroken dividend record through- 
out the depression. . . . Recently 
elected president, American Iron & 
Steel Institute. Favorite sports: golf- 
ing and fishing. Father: one daugh- 
ter and twin sons. 


Glidden 
Company’s 
President 
Adrian D. 
Joyce 


ON of an 
Iowan 
farmer. ... At- 
tended agricul- 
—Finfoto tural district 

public schools. .. . First job: country 
school teacher... . Organized the 
Glidden Company (1917), was its 
first president, the major executive 
position he has held since. . . . Also 
president, Durkee Famous Foods, 
Chemical & Pigment Company, 
American Zirconium Corporation ; 


. 


vice-president, American Norit Com- 
pany; chairman, American Lecithin 
Company and Southern Pine & 
Chemical Company. . . . Total assets 
in 1919 (as far back as the record 
goes), $15.6 million; all-time peak in 
1938 of $34.3 million. . . . Sales in 
1927, $25.2 million; subsequent peak 
in 1937, $54.1 million... . A versatile 
executive who commands four quite 
different divisions of the one busi- 
ness: (1) paint and varnish, (2) food 
products, (3) chemicals and pigments 
and (4) soya bean compounds and 
plastics. Primary outside interest: 
his Hightop Farm in Chardon, Ohio. 
Favorite sports: golfing and horse- 
back riding. Father: one son and 
three daughters. 


Cluett, 
Peabody’s 
President 

C. R. 

Palmer 


N Iowan 
born, son 
of a country 
merchant... . 
Graduate of —Blackstone 
high school; attended Upper Iowa 
University. . . . Initial job: retail 
clerk, $20 per month salary... . 
Joined Cluett, Peabody as a junior 
salesman (1908), became assistant 
manager of the Chicago office the 
same year, the position he held until 
appointed manager of the Kansas 
City, Mo., office (1912). . . . Also 
directed San Francisco and Chicago 
offices (1922-27); . . . elected vice- 
president (1927); president (1929). 
Despite severe depression in 
textile industry, has been able to 
maintain his company’s position : 1938 
sales total almost exactly equalled 
that of 1929... . Unbroken dividend 
record since 1923. . . . Known for 
affable relations with labor—Cluett, 
Peabody has never had a union, has 
never had a strike. Favorite sport: 
golf. Father: one son and one 
daughter. 


What 12 STOCKS 
Do Experts Favor 


for SUMMER PROFITS? 


spEcCIAL UNITED OPIN- 

ION report, just prepared, 
lists the 12 issues most recom- 
mended by leading financial au- 
thorities for summer profits. 
This list is obtainable from no 
other source. 

Experience has shown that 

stocks recommended by three 

or more financial experts 

almost always have better 

than average appreciation. 


You may have an introductory 
copy of this valuable 12-stock 
report without obligation. 

Send for Bulletin FW-40 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


The 
Price 
Ranger 


Use these specially designed 
chart blanks. They are particu- 
larly adaptable for the simplified 
plotting of daily stock market 
prices and volume. 


Each sheet 8'2 by 11 inches, suf- 
ficient for a six months’ arith- 
metical record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMSs | 
136 Liberty Street, New York City jj 


BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


‘American Stock Guide 
& Bond Handbook’’ 


Revised July Issue.............. $0.50 


A handy pocket-size manual of 
statistics about 1768 active stocks, 
arranged according to groups— 
Apparel, Automobiles, Auto Ac- 
cessories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. 
Single copy 50 cents, postpaid. 
Next 12 issues, $5.00, or send $1.00 
for the next two numbers. 


July Issue Now Ready 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 
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Bond Market Digest 


ITH a few exceptions among 

New York tractions and other 
specialty issues, the trend of bond 
prices was uniformly downward in 
all divisions of the markets ranging 
from U. S. Governments to specula- 
tive rails and utilities. However, 
losses were moderate for the large 
majority of issues. 


N. Y. Tractions 

Important developments affecting 
the New York tractions maintained 
this group in a position of leadership 
with respect to volume of transac- 
tions. The Transit Commission ap- 
proved the plan for the purchase of 
the Brooklyn-Manhattan Transit and 
Brooklyn & Queens Transit proper- 
ties by New York City, and all that 
now remains to make it binding is 
approval by the security holders. 
Stockholder approval can probably be 
obtained without much difficulty but 
some snags may be encountered in 
obtaining deposits of 90 per cent or 
more of the various bond issues as 
stipulated by the terms of the agree- 
ment, since the bondholders are asked 
to accept a price of 95. Since failure 
of the plan would doubtless result in 
a sharp decline in the B.-M. T. is- 
sues, they represent a significant 
measure of speculative risk at pres- 
ent prices. On the other hand, its 
success would result in good market 
gains from present levels. Retention 
is suggested to those who can afford 
to carry risks of this nature. 

Despite the fact that July 1 inter- 
est will not be paid on Interborough 


TREND OF THE BOND AVERAGES 


1932 ‘% 37 1938 Jan Feb. Mar Apr. May June July, 
1939 


Rapid Transit 5s, the bonds of this 
company and the affiliated Manhattan 
Railway displayed strength which 
was interrupted only by occasional 
periods of profit taking. The I. R. 
T.’s funds are insufficient to make 
both interest and sinking fund pay- 
ments, but an interest distribution 
probably would have been made in 
the absence of unification develop- 
ments. The appearance of a definite 
proposal for purchase of the I. R. T.- 
Manhattan system by the munici- 
pality raised certain technicalities 
which made suspension of interest 
payments advisable. The protective 
committees for the I. R. T. 5s and the 
Manhattan first 4s approved the re- 
quest for postponement of action on 
the I. R. T. receiver’s application for 
payment of interest on the refunding 
5s, and the cross-application by the 
Manhattan Railway interests for pay- 
ment of interest and taxes with re- 
spect to their properties. The Fed- 
eral Court having jurisdiction over 
the receivership estate agreed. The 
only dissent to the action for post- 
ponment was that of counsel for a 
protective committee for the I. R. T. 
7s, which are secured by the refund- 
ing 5s, who evidenced dissatisfaction 
with the proposed treatment of these 
secured notes under the purchase 
offer. As the plan now stands, hold- 
ers of I. R. T. 5s and Manhattan first 
4s will be offered 82% cents on the 
dollar; I. R. T. 7s, 87% cents. Con- 
ferences are currently being held to 
work out further details. 

Since the Manhattan first 4s were 
selling in the lowest price range of 
any of the senior obligations of the 
system, these bonds showed the most 
sustained gains. Holdings of these 
bonds, and also of I. R. T. 5s and 
7s, may be retained on a speculative 
basis. The status of the junior issues 
and the stocks remains uncertain, 
particularly since it is apparently 
planned to effectuate the purchase 
plan through foreclosure proceedings. 


New Offerings 

The new issue market was com- 
paratively active last week. Offer- 
ings included $25 million Bethlehem 


Steel 3%s, $27.3 million Gulf States 
Utilities 34%4s, $22 million Washing- 
ton Water Power 3%s, and two 
smaller issues of types which have 
been comparatively rare in the 
American capital markets in recent 
months. One was a $9.2 million offer- 
ing of New Brunswick bonds; the 
other, $2.5 million Western Mary- 
land equipment trust certificates. 
Canadian provincial and municipal 
financing has gravitated to home or 
British markets in recent years; gov- 
ernment agencies have bought most 
of the railroad equipment trusts in 
this country. Other offerings of sub- 
stantial size are headed for registra- 
tion with the SEC, including $25 
million Southern Bell Telephone 3s 
and $85 million Shell Union Oil 
2%s. Assuming that the latter issue 
(intended for refunding purposes) 
materializes according to present in- 
dications, the coupon rate would rep- 
resent a new low for medium term 
corporate obligations. A 20-year is- 
sue at 234 per cent had been con- 
sidered, but this was dropped in favor 
of a 2% per cent rate and a 15-year 
maturity. 


Jersey Central 4s & 5s 

Interest due July 1 on Central 
Railroad of New Jersey general 4s 
and 5s is not being paid. The failure 
to meet the interest date was not 
unexpected, since quarterly interest 
due April 1 on the registered bonds 
was not met. The indenture for the 
general mortgage bonds provides a 
grace period of 90 days before the 
bonds are considered in default. The 
road has recently published and filed 
with the Interstate Commerce Com- 
mission a plan for voluntary adjust- 
ment of interest charges, under which 
25 per cent of the coupons would be 
paid and the balance of 75 per cent 
would be contingent and cumulative 


BOND REDEMPTIONS 


Redemption 
Amount Date 


$400,000 Aug. 1,’39 


Iss 
Toll Bridge Co. 1st 
Associated Students Univer- 
Seattle, Wash. ref. 
D 1948 


Power 27,500 July 1,’39 
Entire July 1,’39 
29,000 July 1,’39 
10,000,000 July 27,"39 
5,725,000 Aug. 1,'39 
Entire Aug. 
Entire July 26,’39 
199,000 Aug. 1,’39 


National” Lock Co. ist extd. 
Pekin Waterworks Co. (Pekin, 
Ill.) ser. A & ser. B...... 
Philadelphia Electric Power 
Co. 1st 5%s, 1972......... 
| Copper & Chemical 
Corp. 6% ser. B 1944..... 
Corp. 6% ser. 
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for a 5-year period. The fate of this 
plan, and the answer to the question 
of whether or not the road can escape 
bankruptcy trusteeship will be deter- 
mined in large part by the outcome 
of efforts to obtain a modification of 
New Jersey tax assessments. A bill 
for a compromise settlement which 
would substantially reduce the Jersey 
Central’s tax liabilities has been held 
up by a threatened deadlock in the 
New Jersey Legislature. 


Exit Speyer 


F Rip Van Winkle should reawak- 
en and cast his eyes over Wall 
Street, what he would see would make 
him feel that he could bring his bowl- 
ing alley down from the Catskills to 
the quiet and somnolent lanes in the 
financial district. It has become so 
peaceful under the soporific treatment 
of the SEC. Among other things 
he would see—which were thought 
could never become possible—would 
be the passing of many of the old 
landmarks. He would wonder what 
had happened to Wall Street’s Titans. 
How great the change has been 
becomes ‘evident when men _ like 
Jimmy Speyer, who for more than 
fifty years was looked upon as one of 
our foremost bankers, decides to re- 
tire, for he finds there is no longer 
any demand for those creative minds 
which in the past were engaged in 
raising money for new and large en- 
terprises. Of the old line bankers 
none will be more genuinely missed 
than he. It is to be hoped that the 
spirit of the remaining partners has 
not been so crushed that they will not 
endeavor to carry on with their own 
firm until the day when another op- 
portunity arises, as it is destined to 
do, where the traditions of the past 
and all its glories will find repetition. 
Those traditions and glories are the 
shadows Jimmy Speyer leaves behind 
him. Wall Street will not always re- 
main the Sweet Auburn of the finan- 
cial world of America. 


Beneficiaries 


F OIL production in Venezuela 

continues at the rate set in the 
first five months of 1939, that country 
may displace Russia as the world’s 
second largest oil producer this year. 
The United States is first. Standard 
Oil of N. J. and Gulf Oil are the two 
domestic companies having the most 
important interests in Venezuela. 


How to Keep Investments 


In Step with Conditions 


OUR PORTFOLIO is made up of securities purchased origi- 

nally with one of two objectives—possibly both. These objec- 
tives were the enhancement of your capital, and as liberal an 
income as compatible with safety of principal. 


@® The measure of your success is the extent to which your capital 
has been conserved and your income sustained. Regardless of the 
trend of the market averages, you cannot feel your program has 
been successful if your capital has been depleted or your income 
reduced. 


@ All securities do not move uniformly with the market averages. 
General conditions do not affect all securities equally. Not only do 
many resist the trend—often they move against it. This is because 
of special situations as well as numerous other factors that influ- 
ence market values—financial structure, management efficiency, 
dividend policies, the prospects for the industry in which a com- 
pany operates, and the company’s individual position in that 
industry. 


@ Primarily it is true your funds should be in industries in which the future 
is an expanding one, but discrimination must be exercised in selecting the 
group leaders. The most profitable industries present many conditions con- 
fusing to the untrained investor. In the food field, as an illustration, General 
Foods has sold at the highest price since 1931—Standard Brands at the lowest 
since 1929. Yet both have paid dividends consistently. In the tobacco field, 
the common stock of one of the three leaders has been selling around its 
lowest price in 10 years; another is above the average high for the same 
period; the third is about midway of its 10-year range. Yet all of these, too, 
have paid dividends steadily. These are but random illustrations of the 
importance of selecting the right stocks as well as the right groups. 


© Your funds therefore should be kept not only in the industries but in 
securities in which the future holds promise of increasingly profits. Issues 
that do not keep up to this standard should be replaced promptly. It is good 
investment procedure to take a loss and to transfer your capital to issues that 
offer the opportunity of recovering vanished capital. Today’s market offers 
a real opportunity for making many switches that may be indicated by the 
status of your portfolio, and other changes may be advisable, though not until 
a more favorable price situation develops. 


If your securities have a value of $10,000 or more, we will 
be glad to make a preliminary survey of them, without 
obligation on your part. We will tell you just what issues 
may be out of line with the investment prospect, and why; 
tell you whether they should be sold now or later, and why; 
we will comment on your investment program, and suggest 
the proper allocation of your funds to accord with your 
objectives. Use the coupon for this preliminary survey. 


LEASE explain (without obligation 
to me) how your personal super- 
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RESEARCH BUREAU 


visory service will aid me in recover- 
ing losses or laying foundations for 
market profits and better income. 

To guide you in determining the value 
of your procedure as applied to my hold- 
ings I enclose a list of my securities, 
and their cost. 


21 West Street New York, N.Y. Objective: Income [_ Capital 

enhancement LC) (or) Both 9 
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NOTE that New York City’s 

first all-airline bus terminal will 
be opened at Park Avenue and Forty- 
second Street in November—connec- 
tions would be made with all planes 
of American Airlines, Eastern Air 
Lines, Pan-American Airways, T. W. 
A, and United Air Lines. . . . Curtis 
Publishing strikes a new note in ad- 
vertising solicitors for its children’s 
publication, “Jack & Jill”—the entire 
advertising staff is composed of 
mothers. . . . Another threat to tin 
cans is ‘seen in the development of a 
“Pliofilm”’ container by Goodyear 
Tire—tubber bags have been fer- 
fected to carry lubricating oil and to 
pack fruits and vegetables in their 
own juices. . . . International Har- 
vester will soon be ready to introduce 
a “baby” tractor for small farms— 
while priced around $500, it will none 
the less embody many of the improve- 
ments of larger models. . . . Several 
coal companies are said to be inter- 
ested in the experiments on “liquid 
coal” being conducted by Armour In- 
stitute of Technology—this new fuel 
packs a promise of becoming a sub- 
stitute for gasoline in automobiles. 


O PROTECT the radio service 

man and keep him on the safe 
side, Radio Corporation of America 
has acquired the rights for the dis- 
tribution of the “Chanalyst” and 
“Volt-Ohmyst”—these are two wide- 
ly used pieces of radio testing appa- 
ratus. .. . Stokley Brothers will soon 
start a new drive for its “Van 
Camp’s” pork and beans as the 
economy meal—slogan: “Feast-for- 
the-Least.” . .. Plans are _ being 
formulated for the organization of a 
Diesel Engine Institute by American 
Bosch—the school will be operated in 
the company’s Springfield, Mass., 
plant, the courses of training being 
free to those who are at present di- 
rectly concerned with the design, in- 
stallation, operation and maintenance 
of Diesel equipment. . . . Coty reveals 


Brevities 
By C1. Weston Smith, 


that it has created a new “attraction” 
in cosmetics of “paramount impor- 
tance’”—it is reported to be a new 
appeal for women to use in attracting 
men. . . . Consolidated Edison of 
N. Y. will next apply the “trade-in” 


idea to electric irons—General Elec- © 


tric and Westinghouse Electric are to 
cooperate in a joint campaign which 
would accept any old iron at $1 
against a new model. 


ve 


OW that the “daughter theme” 

has been pretty well exhausted 
for movie features, it is not surpris- 
ing that the “sister appeal” will be 
tried next—Radio - Keith - Orpheum 
has just acquired the film rights to 
Dr. A. J. Cronin’s new novel, 
“Sisters.” . . . International Business 
Machines will soon offer an all-elec- 
tric transfer posting machine—this 
piece of equipment is designed to 
transfer entire lines of typed or 
printed data, one at a time, from a 
master sheet to individual cards with 
absolute accuracy and at a speed of 
up to 1,000 items per hour... . du- 
Pont has secured a license to use the 
“abraded yarn” process which was 
recently patented by Celanese Cor- 
poration—the tradename adopted for 
textiles made by this method will be 
“Celafil.” . . . Gilbert Clock has hit 
upon a different method of styling in 
its “Charlie McCarthy” alarm clock 
—its face is that of the famous dum- 
my, the mouth of which opens and 
closes as the clock ticks. . . . Packard 
Motor Car has just designed a new 
twelve-passenger custom limousine 
with a wheelbase of 204 inches—it 
will serve primarily for transporting 
passengers to and from airports... . 
Nettleton Shoe, which has been mak- 
ing shoes for men since 1879, will 
now bow to the fair sex by entering 
the women’s footwear field—its first 
model will be the ladies’ “loafer” 
shoe. . . . Remington Rand will next 
introduce what is called “the world’s 
smallest electric shaver” —tradenamed 
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the “Speedak,” it is reputed to be 
from 10 to 50 per cent smaller than 
most electric razors, but not any 
cheaper as it will sell for $12.50. ... 
Progress is being made with the im- 
proved electric windshield wiper de- 
veloped by Electric Auto-Lite—it will 
make its appearance as_ standard 
equipment on Studebaker and several 
Chrysler cars for 1940... . For the 
first time in its history DeBeers Con- 
solidated Mines will “advertise” dia- 
monds in America—up to now this 
largest diamond-producing company 
in the world has never needed to go 
in for active promotion of its prod- 
uct. . . . American Brake Shoe has 
secured a patent on the type of “car- 
bonated” brake shoe which is most 
effective in stopping the new high 
speed streamlined trains—the use of 
ordinary brake shoes on ultra fast 
trains has been responsible for strip- 
ping the shoes and wearing them out 
quickly. . . . “Pour Yourself a Pair 
of Stockings” is the slogan for new 
leg cosmetic of Miner’s, Inc.—this is 
a new liquid preparation to make 
hose-less legs look more attractive 
during the summer. 


HE consistent gains in piano 
sales is one of the anomalies of 

present uncertain times—Rudolph 

Wurlitzer, for instance, will soon 

open a new 20,000 square foot build- 

ing adjoining its DeKalb, IIl., plant; 

the fourth major addition since 1935. 

. . . Next in children’s vehicles will 

be the ‘““Trike”—the Colson Corpora- 

tion has developed a tricycle which is 

propelled with a chain drive like a 

bicycle. . . . Loew’s expects to cash 

in on the hit tunes which will feature 
the new M-G-M film, “The Wizard of 

Oz’—its Leo Feist subsidiary will 

give its biggest promotion in some 

years to “Ding Dong,” “If I Only 

Had a Brain,” “In the Merry Old 

Land of Oz,” “Over the Rainbow,” 

“The Jitterbug” and “The Witch Is 

Dead.” 
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Small 


Business Loans 


SURVEY of small businessmen 

would probably reveal that the 
great majority who conducts its busi- 
ness conservatively does not need 
any loans but is looking only for an 
opportunity to operate on a profitable 
basis. Naturally the have-nots who 
want to venture into business on some 
other person’s capital would be in fa- 
vor of the Mead bill. This would 
mean that if this measure passes, the 
taxpayers—without being partners, 
or getting any benefit, if there should 
be some, from such risky speculations 
—would be assessed for the losses. 


The unfairness of this plan is ap- 
parent. Good loans are eagerly 
sought by the banks, who are hard 
pressed to put their resources to work 
even for very small rates of interest. 
As for capital advances running for 
a period of ten years or more, many 
of these could be financed through the 
sales of common stock or some other 
form of long term security, but the 
Government has blocked that path 
through imposing prohibitive costs 
for registration with the SEC on 
amounts of from $100,000 to $1 mil- 
lion, as Colonel Leonard P. Ayres 
has pointed out. If these costs were 
modified, small businesses presenting 
attractive opportunities for develop- 
ment into money making enterprises 
would meet no difficulty in finding 
the capital they need. They need no 
crutches to lean on. 

Taxpayers should not be asked to 
take the risk nor is it the proper func- 
tion of government to go into the 
underwriting business. Yet in this 
era of economic follies, this is what 
is proposed. 


Chain Tax Invalid 


LUNTLY and without mincing 
words, the high court of Penn- 
sylvania has held the punitive chain 
store tax passed at the insistence of 


New Deal Governor George Earle, to 


be unconstitutional, discriminatory 
and not in the public interest. This 
sales tax ran as high as $500 a unit 
on some of the stores. It was plainly 
intended to drive them out of busi- 
ness in order that the independent 
dealer could have it all his own way 
and, unrestrained, could fix his own 


prices. So far as the consumer was 
concerned, it mattered not what he 
should pay for the necessities of life. 

Any industry that can succeed in 
reducing the cost of living is one 
which should be encouraged. The 
chain stores exercise no monopoly. 
Only through better merchandising, 
multiple purchasing power and being 
content with a very slim profit mar- 
gin, have they succeeded in bringing 
prices to a very low level. Confer- 
ring such a great benefit on the public 
has been their only crime. Fortunately 
the high court of the state could not 
see eye to eye with their detractors 
simply because it was not playing 
politics but carried out its function 
as the interpreter and guardian of 
justice. 


N.Y. Cigarette 


HILE an increased cigarette 

tax became effective in New 
York State on July 1, manufacturers 
of leading brands are unlikely to take 
action on any price adjustment to re- 
tailers until the effect of the new 
levies is studied. This is expected to 
take a month or so. Currently, the 
wholesale quotation for leading 
brands is $6.25 per thousand. This 
makes the price to the retailer 11.02 
cents a pack if he can get the full 
benefit of the discount, and slightly 
higher if he buys through a jobber. 


NATIONAL P. @ L. 


Continued from page 8 


60-cent common dividend rate. And 
the prospective refinancing of Penn- 
sylvania Power & Light’s bonds and 
possibly of the high-rate preferred 
stocks, together with the logical elimi- 
nation of Lehigh Power Securities as 
an unnecessary tax-paying encum- 
brance, would substantially increase 
National’s earnings equity in these 
two profitable subsidiaries. 

_ In appraising the outlook for the 
common stock of National Power & 
Light from the standpoint of the 
longer term market action, the favor- 
ably situated Pennsylvania and Texas 
properties should be evaluated at a 
relatively liberal figure, which alone 
would warrant higher than present 
prices for National’s common stock. 
But allowance should also be made 
for the unfavorable psychological 


THE WavE PRINCIPLE 


An analysis of cycles disclosing a hither- 
to unknown phenomenon which is par- 
ticularly useful to traders and investors. 


Two classes of service are available: 
1. Educational 
2. Forecasting 
For particulars write or phone 
R. N. ELLIOTT 


25 Broad Street-—New York 
HAnover 2-7887 


BUY FOR 
SUMMER ADVANCE? 
Write for Free Bulletin FW-75 


INVESTMENT LETTERS, INC. 
700 Guardian 


Directed by 
CHAS. J. COLLINS 


A MAJOR MOVE 


A_ valuable and illuminating discussion of a 
roo approaching Major Market Move, plus 
TECHNIGRAPHICS specific advices contained 
in our next three bulletins will be sent you as a 
Trial on receipt of one dollar. 


TECHNIGRAPHICS 


Published by Kelsey Statistical Service 
One Wall Street New York 


RESORTS 


CAPE MAY, NEW JERSEY 


Colonial 


Overlooking Beach and Boardwalk 
Cool and Homelike 
Bathing Facilities — Elevator Service 
Special Family Rates 


CAPE MAY'S POPULAR 
BEACH FRONT HOTELS 


$20. Per Week Up. 


AMERICAN PLAN 
Good Meals @ Beds Service 
FREE Auto Parking @ Bathing Lockers 


Star Villa 


DIVIDEND 


JOHN MORRELL & CO. 


DIVIDEND NO. 37 


A dividend of Fifty Cents 
4 ($0.50) per ‘share on the 
capital stock of John Mor- 
rell & Co., will be paid 

July 25, 1939, to stock- 
holders of record July 3, 1939, as shown 
on the books of the Company. 


Ottumwa, Iowa. George A. Morrell, Treas. 


Morrell 


Your dividend notice in 


FINANCIAL WORLD 


calls the favorable attention of bona- 
fide investors to your. securities. 


July 5, 1939 25 
| 7 
| 


26 


The FINANCIAL WORLD 


Vol. 72, Ne. 1 


STOCKS WITH TEN-YEAR UNBROKEN EARNINGS RECORDS 


Continued from page 9 


Stock: 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 
Commercial Investment Trust $3.80 $2.70 $2.60 $2.05 $3.55 $4.61 $6.25 $5.71 $5.73 $4.28 
Commonwealth Edison ........ 3.46 3.29 2.82 1.62 1.14 1.30 1.60 1.70 2.45 2.40 
Congoleum-Nairn .............. 1.29 0.08 0.90 0.50 1.66 1.71 1.82 2.05 2.03 1.02 
Consolidated Edison of N. Y... 481 5.06 4.94 4.08 3.32 2.18 2.01 2.34 2.17 2.09 
Continental Can ............... 3.35 3.36 2.18 1.85 2.87 4.02 4.21 3.17 3.06 2.17 
Continental Insurance ......... 1.90 3.00 2.43 1.58 1.30 1.38 152 + 1.72 1.80 1.82 
5.49 4.82 3.54 2.77 3.87 3.16 2.62 3.86 2.52 3.18 
Cream of Wheat............... 3.13 3.11 2.72 2.50 2.15 2.26 1.99 2.34 2.00 2.08 
Deisel-Wemmer-Gilbert ....... 3.23 2.31 1.97 0.85 0.76 1.56 1.70 2.62 2.46 2.21 
Detroit Edison ................ 11.16 8.75 8.98 5.21 4.83 4.28 7.61 8.39 7.82 6.16 
Distillers-Seagrams ........... k1.53 k2.27 k1.31 k0.58 k0.37 k0.54 k5.04 k2.42 k3.95 k3.75 
n4.44 n5.07 n4.12 nl.64 1.79 2.45 1.36 2.11 2.48 1.42 
Dome Mines ......:..0.5.+00:. §0.92 §0.04 §0.78 §1.04 §1.91 §2.03 §1.95 §2.13 §2.11 §2.08 
Douglas Aircraft .............. 71.19 r2.02 r1.60 r0.20 r0.10 r0.08 r2.70 r1.74 r1.90 13.76 
g3.71 24.08 23.44 g2.95 g1.99 g5.39 g3.32 £4.42 g4.15 g3.91 
Dresser (S. R.)...... ae Pe 3.01 3.08 2.25 0.03 0.15 0.37 0.42 1.30 1.30 0.18 
du Pont de Nemours........... 6.99 4.52 4.30 1.81 2.93 3.63 5.02 7.53 7.25 3.74 
Eastman Kodak ............... 9.57 8.84 5.78 2.53 4.78 6.28 6.91 8.25 9.76 7.54 
Electric Auto-Lite ............ 6.92 5.32 4.03 1.21 0.44 0.78 2.20 3.51 3.43 1.53 
Electric Storage Battery....... 8.77 6.22 3.05 1.39 2.23 2.21 2.48 2.86 3.32 1.05 
Endicott Johnson ............. 5.01 0.14 14.84 r1.80 14.30 14.34 r4.21 r3.90 r2.85 r1.21 
Equitable Office Building......~ £2.25 £2.70 £2.67 £2.38 £1.54 £1.42 £0.63 £0.32 £0.33 £0.14 
Federal Light & Traction...... 2.88 3.11 2.51 1.97 1.44 nl.31 n2.05 n2.56 n2.26 n1.98 
Pidelity-Phenix .......000.0+0+ 2.13 3.63 2.86 1.72 1.41 1.46 1.65 1.76 1.86 1.89 
Fileme’s SOms a3.76 a3.38 a2.85 al.86 a0.58 al.23 a0.30 a0.76 al.56 a0.95 
First National Stores.......... c4.07 c5.39 c5.06 c5.52 c4.78 c4.97 c3.89 c3.65 c4.24 c3.14 
ee eee 0.67 0.70 0.57 0.83 2.00 1.98 3.55 4.02 3.71 2.59 
Freeport Sulphur .............. §5.60 §4.28 §3.26 §2.75 §3.01 §1.75 §1.78 §2.43 §3.30 §1.88 
General Am. Transportation... 7.56 8.16 5.34 2.20 2.51 2.91 2.64 2.92 4.44 2.91 
a err 5.05 3.44 2.58 1.94 0.84 0.78 0.91 1.20 0.50 1.27 
8.07 6.03 5.01 3.61 0.79 4.19 3.65 3.07 2.80 1.81 
2.24 1.90 1.33 0.41 0.38 0.59 0.97 1.52 2.22 0.96 
NN SOTTO e 3.68 3.63 3.34 2.01 2.16 2.12 2.23 2.71 1.75 2.50 
General Mills .................. 4.58 24.83 g3.71 23.93 24.13 23.56 24.12 g3.40 24.46 24.17 
Gillette Safety Razor.......... 4.65 3.26 1.23 1.98 1.05 1.34 1.51 1.72 1.50 0.72 
a2.58 a2.56 a2.82 a2.60 al.35 a2.80 a2.19 a2.79 a3.84 a2.79 
Great Northern Iron Ore...... §3.11 §2.06 §1.41 §0.24 §0.19 §0.37 §0.36 §0.47 §0.84 §0.52 
Hackensack Water ............ 3.29 2.83 2.88 2.37 2.31 2.67 2.72 2.64 2.70 2.21 
Hazel-Atias Glass .........200. 4.81 3.52 5.94 4.68 6.22 5.21 7.58 6.56 6.67 4.97 
ee eg 4.06 3.51 1.72 1.22 1.30 0.48 h0.97 h0.71 h0.89 h0.53 
Helme (G. W.) Snuff.......... 8.52 8.55 7.78 7.24 7.44 7.45 6.92 6.82 6.01 5.84 
Hercules Powder .............. 1.98 1.30 0.54 0.12 1.39 1.97 2.12 3.16 2.97 1.95 
omestake Mining ........... 0.52 0.74 1.21 1.24 3.49 3.54 4.06 3.81 3.58 3.45 
lousehold Finance ............ 3.45 4.41 4.54 3.81 4.38 4.46 5.35 7.32 7.65 7.34 
médastrial Rayon ........0.000 2.54 2.74 1.62 0.73 3.01 2.35 1.13 2.30 0.35 0.24 
int. Business Machines......... 783 8.60 8.00 7.55 6.70 7.71 8.29 8.83 9.45 10.12 
3.77 2.83 3.12 2.20 2.10 2.02 1.32 1.70 2.17 2.36 
14.37 13.26 12.60 r1.82 12.60 12.69 r2.56 r2.52 r1.88 r1.28 
Island Creek Coal.............. 5.05 3.74 2.28 1.30 1.58 2.55 1.69 1.83 2.32 1.46 
NN) icucks péminnceaaait 6.04 6.09 4.87 3.76 3.25 4.44 5.49 6.41 5.19 5.09 
2.68 1.90 1.69 1.01 1.51 1.76 1.84 1.99 1.95 1.64 
Reoss (5. 1.) Stores........0. 2.96 2.25 2.10 1.40 2.12 2.38 2.32 2.31 2.31 1.38 
Kroger Grocery .......2.....s. 3.21 1.14 1.46 1.48 2.46 2.29 1.99 1.91 1.54 2.04 
10.04 9.52 8.23 5.08 2.99 2.96 2.03 1.70 1.54 1.71 
4.10 4.07 3.59 3.04 2.02 1.87 1.02 1.71 1.33 1.05 
3.49 3.74 3.36 2.52 2.15 2.33 2.34 2.46 2.95 2.81 
Liggett & Myers “B”.......... 7.82 7.15 6.87 6.85 4.84 5.92 4.91 7.25 6.35 6.09 
3.32 3.17 3.15 1.89 1.58 1.39 1.54 2.17 1.80 1.18 
m7.91 m9.65 m7.43 m4.80 m2.15 m4.50 m4.49 m6.73 m8.47 m5.65 
4.88 3.99 3.14 2.04 2.74 2.06 2.35 2.16 1.01 1.51 
STD, ccckehbekeeon tans 0.29 1.48 2.12 2.02 0.89 1.15 1.26 1.51 0.85 1.78 
MacAndrews & Forbes........ 3.24 2.88 2.44 1.83 2.57 2.91 2.43 2.51 2.52 1.99 
oR” POE EEE 5.88 5.79 4.36 3.45 2.20 2.02 1.95 1.83 3.06 2.52 
Marine-Midland ............... q 1.47 1.47 1.25 0.89 0.75 0.73 0.81 0.72 0.62 
Mathieson Alkali ............. 3.31 2.96 1.88 0.86 1.70 1.20 1.44 1.76 1.81 1.01 
May Dept. Stores............-- a4.66 a4.52 a3.03 al.75 a0.77 a2.36 a2.68 a2.81 a4.12 a4.00 
3.75 3.49 2.90 2.13 2.17 2.20 2.25 2.20 1.26 1.06 
McIntyre Porcupine .........-. c81.94 82.27 $2.23 $2.65 $3.01 84.61 $4.63 c84.49 84.46 $4.51 
McKeesport Tin Plate.......... 7.62 8.34 6.51 5.01 6.29 6.20 7.12 5. 1.04 0.93 


a—Fiscal year ended January 31. c—Fiscal year ended March 31. 
k—Fiscal year ended July 31. 


p—Fiscal year ended October. r—Fiscal year ended November 30. s—Six months ended June 30. 


June 30. i—Eleven months ended_Novmeber 30. 


and or depletion. #Under Drug Inc., control. {Formed late in 1929. 


t—Four months ended December 31. 


f—Fiscal year ended April 30. g—Fiscal year ended May 31. h—Fiscal year ended 
m—Fiscal year ended August 31. n—Fiscal year ended September 30. 
§$Before depreciation 
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Stock: 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 
Melville Shoe ......cccccesees $3.99 $3.24 $2.10 $1.51 $3.23 $4.16 $5.02 $5.57 $4.56 $3.59 
Mesta Machine ............... 1.69 2.41 1.92 0.25 0.56 1.45 3.11 4.27 4.67 2.91 
Minn.-Honeywell Regulator ... 2.66 1.69 0.97 0.17 1.26 1.56 2.67 4.78 4.56 1.42 
Monsanto Chemical ........... 2.12 0.85 1.50 1.19 2.57 3.03 3.85 4.01 4.40 2.35 
Murphy (G. C.) Stores......... 1.52 0.94 1.39 0.90 2.43 3.80 4.46 5.91 5.84 4.77 
Myers (F. E.) & Bro.......... p5.58 p4.77 p2.77 p0.54 p0.84 p2.58 p3.26 p4.94 p5.32 p4.11 
National Biscuit ............... 3.28 3.41 2.86 2.44 2.11 1.57 1.31 1.73 1.62 1.76 
National Dairy Products....... 3.88 4.10 3.47 1.88 1.01 0.94 1.38 2.01 1.53 1.70 
National Distillers ............. 1.42 1.23 1.48 0.52 3.23 5.51 3.44 3.81 3.86 3.85 
BE err re 2.46 0.67 0.48 0.28 0.61 0.74 1.08 1.71 0.95 0.75 
2.17 1.99 1.67 1.26 0.90 0.85 0.85 0.99 1.37 1.28 
errr re 1 3.91 2.06 0.77 1.30 281 5.16 5.80 8.21 3.03 
0's 0.19 0.34 0.18 0.10 0.56 0.93 1.15 1.11 0.98 1.31 
ee eee 3.15 2.27 1.73 1.07 3.06 5.38 4.94 6.03 5.27 4.05 
Norfolk & Western............ 29.14 22.10 14.51 11.42 15.33 13.90 17.51 22.14 21.96 13.95 
North American Company..... 3.13 3.13 2.61 1.70 1.13 1.04 1.35 1.74 1.95 1.55 
Outlet Company .........+.... a7.77 a8.94 a5.67 a4.66 al.77 a4.34 a3.90 a4.45 a6.00 a4.74 
Owens-Illinois Glass .......... 2.40 1.22 1.23 0.81 2.43 2.71 3.29 3.80 3.51 2.02 
Pacific Gas & Electric......... 3.52 3.07 2.79 2.10 1.48 1.52 2.10 2.55 2.71 2.48 
ee errr 4.54 4.45 3.57 3.03 3.28 2.72 4.35 3.88 4.10 4.18 
Tel. 11.51 7.05 7.69 6.26 5.06 5.33 6.55 8.49 7.67 6.83 
h6.13 h5.27 h3.60 h0.85 h0.83 h4.24 h3.10 h4.57 h5.28 h2.44 
1.76 1.58 1.46 1.20 1.31 1.80 1.81 1.88 1.85 1.77 
Parker Rust Proof..........:. 1.50 1.51 1.52 0.88 1.37 1.70 2.21 2.51 2.75 1.33 
Ue eee 3.97 4.02 2.51 2.29 3.70 3.80 2.85 3.52 0.74 3.09 
6 6 eee 4.66 2.88 3.13 1.57 5.51 6.29 6.08 7.36 6.52 5.40 
Pennsylvania Railroad ........ 8.81 5.29 1.51 1.03 1.46 1.64 1.81 2.94 2.07 0.84 
Peoples Drug Stores........... 2.86 2.06 1.91 1.50 2.13 2.24 4.06 5.04 4.07 3.27 
Peoples Gas Light & Coke...... 11.26 11.05 10.31 6.20 2.90 1.28 1.52 3.21 3.65 2.48 
c0.76 c0.68 c0.66 c0.80 c0.67 c0.81 c2.50 c3.96 c4.58 ¢7.27 
a rer 2.13 2.08 0.79 1.68 0.05 0.64 0.70 1.66 2.85 2.59 
Pond Creek Pocahontas....... 0.48 2.69 0.85 1.73 1.83 3.90 2.37 1.40 0.98 0.10 
Procter & Gamble............. h2.97 h3.38 h3.37 h1.23 h1.57 h2.11 h2.22 h2.39 h4.08 h2.59 
Public Service of N. J.......... 3.93 3.92 3.82 3.35 3.00 2.82 2.53 2.68 2.91 2.344 
Quaker State Oil...........00.: 1.68 1.89 1.19 1.01 1.16 0.72 1.01 1.12 1.11 0.56 
Reading Railroad ............. 9.08 4.05 0.37 1.02 2.80 2.06 2.08 2.66 2.89 0.35 
Reynolds Metals .............. 3.70 1.85 1.59 1.14 1.50 1.68 1.26 1.98 1.21 0.29 
Reynolds Tobacco “B”......... a 3.43 3.64 3.37 1.62 2.15 2.39 2.93 2.82 2.37 
Rhine-Westphalia ............. 10.55% 10.22% 521% 4.78% 5.00% 600% 603% 604% 5.98% 603% 
ee eee 3.68 4.81 5.68 ‘ 4.22 411 3.61 3.07 4.03 2.62 4.02 
4.67 5.07 4.94 | 3.91 4.02 4.53 3.17 1.67 2.20 2.31 
ee a A eee 2.60 1.93 1.34 0.55 0.26 0.32 0.55 0.85 0.66 0.43 
South Porto Rico Sugar....... n2.52 nl.49 nl.20 n2.54 n2.22 nl.95 n1.82 n3.00 n2.87 nl.12 
Southern California Edison.... 3.46 2.26 2.51 2.06 1.33 1.18 1.64 2.42 2.18 2.10 
TS 3 ae t0.39 1.22 1.12 1.14 1.12 1.06 0.97 1.12 0.71 0.62 
Standard Oil of California...... 3.63 2.88 1.11 1.07 0.58 1.41 1.43 1.79 3.17 2.22 
Standard Oil of Indiana....... 4.66 2.73 1.04 1.04 1.14 1.25 1.98 3.09 3.66 1.82 
Standard Oil of N. J............ 4.76 1.65 0.34 , 0.01 0.97 1.76 2.43 3.73 5.64 2.86 
Sterling Products ............. # # 6.60 5.34 4.66 4.79 4.84 5.05 5.29 5.10 
3.30 3.09 109 1.55 2.76 2.60 281 3.01 3.86 1.07 
ELT 4.11 3.19 0.44 0.38 0.36 0.57 0.63 1.02 2.31 0.51 
3.69 4.35 4.40 3.88 3.47 4.13 3.34 3.13 4.58 3.75 
enc arenidineaine se 1.44 1.54 1.57 1.41 1.09 0.79 0.64 0.59 0.61 0.51 
Texas Gulf Sulphur............ §6.40 §5.50 §3.52 §2.33 §2.93 §1.81 §1.94 §2.57 §3.02 §1.81 
3.94 3.12 2.00 0.98 1.58 2.25 3.03 4.09 4.81 2.77 
Union OF of Calif... .....0000 3.56 2.19 0.70 0.73 0.45 0.66 1.15 1.40 2.58 1.47 
Union Pacific Railroad......... 20.37 15.63 9.93 7.49 7.92 6.63 6.55 8.20 6.15 6.62 
2.92 2.03 1.49 0.84 0.99 1.32 1.23 1.76 1.70 1.16 
eS OS errr 4.39 4.01 3.71 1.79 2.03 1.86 1.75 2.39 1.91 2.08 
0.49 0.78 0.76 0.16 0.46 0.17 0.11 0.19 0.22 0.07 
2.73 2.29 1.82 0.16 0.46 1.32 1.10 1.52 0.97 0.38 
SO eee ere 6.78 4.24 2.32 1.97 3.18 4.15 3.56 4.88 4.08 3.55 
United Gas Improvement....... 1.29 1.32 1.46 1.36 1.23 1.19 1.09 1.09 1.05 0.96 
3.98 4.01 2.48 0.86 1.00 1.35 2.47 4.01 4.08 3.50 
1.76 1.02 0.64 0.4 6.67 8.35 10.31 7.22 9.48 4.68 
R&S ae 1.30 1.40 1.55 1.91 1.76 1.77 1.87 2.22 1.80 1.74 
Universal Leaf Tobacco........ h7.52 h3.92 h5.07 h2.51 h5.09 h6.98 h7.50 h7.79 h7.82 h7.14 
5.29 3.42 2.89 h3.74 h3.34 h3.45 h1.49 h3.87 h4.23 h3.21 
1.11 1.16 1.40 1.13 1.09 1.19 1.27 1.31 1.01 1.05 
Virginian Railway ............. 13.03 8.89 5.05 1.27 4.09 6.07 7.79 15.27 17.04 12.03 
Vulcan Detinning ............. 14.02 5.89 4.09 0.13 6.04 4.73 6.35 6.66 7.29 5.99 - 
Waldorf System ...........+;. 2.50 2.63 2.44 1.01 0.31 0.36 1.03 1.62 1.18 0.62 
n3.29 nl.56 n2.05 nl.75 n2.04 n3.00 n2.52 n3.04 n1.87 nl.25 
Wesson Oil & Snowdrift....... m2.08 m2.79 ==mi138 m0.71 m2.03 m6.52  m4.40 m3.81 m3.27 
Western Auto Supply.......... 2.72 3.81 2.83 2.54 5.59 7.20 4.43. 8.96 3.29 2.78 
Westvaco Chlorine ............ 4.32 2.52 1.79 0.80 1.09 1.55 1.63 1.39 1.46 1.52 
errr 4.36 4.70 4.08 2.51 1.81 1.87 1.33 1.43 1.34 0.58 
Woolworth (F. W.).........++: 3.66 3.56 4.24 2.32 2.96 3.31 3.22 3.36 3.42 2.95 
Wrigley (Wm.) Jr...........-+- 5.80 6.15 5.13 3.63 3.72 3.99 * 3.92 4.25 4.43 3.88 


a—Fiscal year ended January 31. c—Fiscal year ended- March 31. f—Fiscal year ended April 30. g—Fiscal year ended May 31. h—Fiscal year ended 


June 30. i—Eleven months ended November 30. k—Fiscal year ended July 31. m—Fiscal year ended August 31. n—Fiscal year ended 


Septeraber 30. 


p—Fiscal year ended October. r—Fiscal year ended November 30. s—Six months ended June 30. t—Four months ended December 31. §Before depreciation 
and or depletion. #Under Drug Inc., control. {Formed late in 1929. 
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BROADEN YOUR MARKET INFORMATION 


BENEFIT BY THESE BOOKS AND CHARTS 


42 “GRAPHIC CHARTS" OF DOW-JONES DAILY INDUSTRIAL AND RAILROAD 
AVERAGES and Daily Sales (1897-1939), size 11 x 17 inches, in fine post binder. 
A clear picture of daily stock price movements past 42 years.............. $12.50 


(Ask for free sample chart and complete list of books on the Dow theory) 


“PROFITS FROM THE STOCK MARKET" (1937), by Orline D. Foster, author of 
"Ticker Technique" ($5.00) and Course in Stock Market Operation ($12.00). 
Economic fundamentals and technical maarket movements discussed to emphasize 
importance of being well-informed. Best chapters: The Investment Plan, The Business 
Cycle, Forecasting, Technical Side, Value of Charts, Trends and Seasonal Variations. 


"STOCK MARKET TECHNIQUE—No. I" (1933), last book by Richard D. Wyckoff, 
author of "Studies in Tape Reading" (quoted on request) and a well-known market 
technician. Over 100 pages of successful speculators’ epigrams and boiled down 
advice, based on years of market analysis and stock trading................ $1.00 


FINANCIAL & BUSINESS FORECASTING (1928)—To help correct mistakes in 
timing stock sales and purchases, study the background of booms, depressions and 
trade cycles, the barometers of trade activity and the principles of market fore- 
casting, so clearly explained by Warren F. Hichernell, in "Financial & Business 
Forecasting’; 2 volume set, 914 pages, limp binding...................... $4.00 
(Offer includes FREE “Century of Business Progress Chart''—price alone $1.00) 


201 WEEKLY SECURITY CHARTS of 20! Leading Stocks, for the past 18 months— 
weekly tops, bottoms, trends, resistance points, and volume instantly. Includes: 
Important statistics, Transparent Work Sheet, ratio ruler and instructions. Next 12 
monthly issues with 18-year Cycle Charts, plotting each year's High & Low of 252 
stocks, and Wall Chart of weekly Dow-Jones Averages for 18 years.......... $25.00 
$3.00 (Sample charts and list of 201 stocks free) 


(Ask for samples of Daily, Weekly or Monthly Charts of 100 Active Stocks in 
Portfolio for only $8.50) 


“L117 STOCK FACTOGRAPHS" (latest 1939 edition), reprints of all revised Facto- 
graphs as they appeared in Financial World, Sept. 22, 1937, to Jan. 25, 1939, with 
complete alphabetical index. Just the facts you want to help decide which stocks 
to buy, which to sell, which to hold. Every company on N. Y. Stock Exchange and 
nearly 300 N. Y. Curb. More information in condensed form than two 500-page 
books. 280 pages, paper cover, $3.85. (SPECIAL OFFER: Subscribe for next 4 
Factograph Manuals, issued about every 3 or 4 months, for only $7.50; saving $7.90.) 


FRE E!—— 
“Intelligent Investment Planning" 


(1936) by Louis Guenther. Brie’ 
outline of the basic rules, prin- 
ciples and procedure necessary to 
successful investing: 48 pages, 
paper cover 50c; or FREE with 
all books orders of $3.00 or more 
sent in next thirty days. 


SPECIAL LISTS OF BOOKS on any phase 
of business or the stock market, prepared 
free on request. 


Buyers in N. Y. City add 2% 

for N. Y. City Sales Tax 

Books Sent Same Day Your 
Remittance Reaches Us. 


Financial World 


Book Shop 
21 West Street, New York, N. Y. 


effect of the publication of unfavor- 
able “consolidated” earnings during 
the coming months. It is also pos- 
sible, of course, that National may 
decide in the interest of conservatism 
to reduce the common dividend rate 
temporarily. 

Thus holders of the issue should 
be prepared to view the situation sole- 
ly from the longer term point of view. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
1939 1938 
12 Months to May 3! 
p$10.55 p$9.44 


Amer. Power & Light............. D 0.19 0.35 
Commonwealth & Southern......... 0.15 0.11 
Connecticut Light & Power........ 3.28 3.12 
General Public Utilities........... 4.1 3.82 
p10.71 p 8.71 
on p13.91 p13.71 
Oklahoma Natural Gas............ 2.24 .83 
Public Service of New Jersey...... 2.66 2.35 
0.03 D 0.04 
Months to May 3! 

Brooklyn-Manhattan Transit ...... 4 D 0.96 
Brooklyn & Queens Transit........ D 2.11 
9 ‘woaths to May 31 

Amer. Forging & Socket.......... 0.14 


EARNED PER SHARE 
ON COMMON STOCK 


1939 1938 
5 Months to May 31 


American-Hawaiian S.S........... 53 D$0.55 
Derby Oil & Refining............. 06 
Hudson & Manhattan R.R......... D L 27 D 1.62 


3 to 27 
D 0.1 82 


12 Months to "30 
0.15 


Atlantic Coast Fisheries........... 


D 274 D 2.08 
p34.39 p34.45 
Louisville Gas & Electric (Del.).. b 1.10 b 1.69 

12 Months to March 31 


Northern States Power (Del.)..... aD 0.20 a 1.98 
3 Months to March 31 


Gen. Outdoor Advertising......... bD 0.61 bD 0.51 
Graham-Page Motors ............. D 0.12 D 0.15 
Pressed Metals of America........ *1.13 er 
a—Class A stock. b—Class B_ stock. Pref. 
stock. *—Before Federal taxes. D—Defic ia ee 


MATHIESON ALKALI 


Concluded from page 14 


year period from 1930-1935. This 
item was debited to the surplus ac- 
count, and since 1935 such charges 
have been in line with recommenda- 
tions of the Income Tax Bureau. 
While the strong financial position 
would permit the continuance of dis- 
tributions at the current rate for some 
time, though not currently covered 
by earnings, an adjustment to actual 
profit prospects would be in line with 
the management’s conservatism in 
financial matters. But any such 
change will depend entirely upon the 
business volume in the company’s 
chief consuming outlets. The cur- 
rent price of the common (around 


| 25) appears largely to discount such 


a possibility, inasmuch as a reduction 
to even a $1 rate would afford a yield 
of about 4 per cent, which is above 
the average return obtainable from 
equities in the chemical industry. 


NEW BOO KS 


Concluded from page 2 


all business subordinated to the gov- 
ernment. Dr. Scandrett urges thor- 
ough study and observation of the 
patient and the development of the 
proper procedure for his cure. Its 
spread in Germany he regards as 
natural because of the history of the 
German peoples, which he sketches 
understandingly. But here in these 
United States, he urges, we must 
exercise that vigilance which is the 
price of liberty if we are to avoid the 


disease. 
x 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Wortp Book Suop, which also can 
supply any book published on finance, 
business, industry, etc. 
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DIVIDENDS DECLARED 


Company Rate 
Abraham Straus ............. 50c 
Alabama Fuel & Iron..... ee 
Alaska Juneau Gold...... 
Alaska Pac. Cons. Min........ 1 
Allentown Beth. Gas 87%e 
Alliance Ins. (Phil.). oe 
Alpha Portland Cem........... 
Amalgamated Sug. 5% pf.. 
Am. Bakeries A......... 

Do B.. 
Am. Can -$1 
Am. Cast Iron “Pipe 6% D --$3 
Am. Dredging ..... a 
Am. Fork & Hoe .15¢ 

1.50 
Am. Home —- -20c 
Am. & Tract. ...30¢ 

Amer. 5% pr. pf....8%c 
Am. Stamping 20c 
Andes Copper 25¢ 
Appleton Co. ..... 50c 
Aro Equipment .............. 5e 
Atlas Accep. 5% pf......... $1.25 
Bausch & Lomb Optical....... 25¢ 
Biltmore Hats, Ltd........... 25¢ 
Birtman Electric ............. 25¢ 

Bloomingdale Bros. ........ 18%c 
Boston $2 
Bourbon Stock Yards.......... $1 
Bridgeport Hydraulic ........ 40¢c 
Brocklyn Union Gas........... 


Bruce (E. L.) Co. "3% pf.. 
Do 3%% pf. 
Calaway Mills 
Central Gas & El...... 20c 
1.12 
Central Kansas Pow. 6% pf. .$1. 4 
De $1. 
Chapman Valve 
Chase National Bank 
Chilton Co. 


Cleveland Hobbing Mach....... 20c 
Consol. Car Heating.......... 75¢ 
Consol. Cigar pf....$1.62% 

$1.75 
Consol. Mining & Smelt. (Ca.) .50c 
Consol. Rendering ..... 1.50 
Continental Insurance 
Corn Products Ref.. oon 

OE. 
Creamery Pkg. Mfg. 


$1. 
Davenport Hosiery ...... 
Davidson does 7% 
Gasket’ & Mfe.. 25¢ 
Dow 0000000688 7 
Dravo 6% pf. 7 
Early & Daniel....... 
Elgin Nat. 25c 
Emerson Drug Co. A & B.....30¢ 
Fafnir Bearing $1 
Fairmont Creamery (Del.)..... 15¢ 
Do 4%% pf....... 
Federated Dept. 5e 
06% 
Fidelity Phoenix Fire 80c 
Firestone Tire & Rubber...... 25¢ 
35c 
Froedtert Grain & Malt.......25¢ 
Garlock Packing ..... 50¢ 
Gen. Foods pf.............$1.12% 


Goodyear Tire & Rub. pf. 35 
— Belyea, Ltd. 6% 


$7 pf. A.. 
Green (H. L.) 
Harris Hall & Co. pf.. . 
Co. $6 
Haverhill “Gas & Light........ 20c 
Hecker Products 15¢ 
Hibbard Spencer Bartlett..... 15¢e 
Hollinger Consol. Gold......... 5e 
Holyoke Water Pw............ 
$1.25 
Huttie Sash & 25¢ 
$2.25 
$1.75 
Insur. "Co. of North Am........ $1 
Interchemical pf. ........... $1.50 


Int’l Business Machines..... $1.50 


Interstate Dept. St. pf....... 75 
Interstate Home Equip...... 12%e 
Julian & Kokenge.......... $1.25 
Kalamazoo Stove & Furn....12%c 
Kellogg Switchboard & S.....15¢ 


Kendall Refining 
Kennedys, Inc. pf. 
Keystone Watch C 
Kresge Co, (S. 8.).. 
Lawrence Gas & 


©: ©: © CELE LLO pt nO: 
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Pay- 
able 


Company Rate 
Macfadden ees $1.50 
Manning. Maxwell & Moore.12%c 
25¢ 
McCrory Stores pf........... $1.50 
McLellan Stores pf..... 50 
15e 
Midwest Piping & 15¢ 
a Rubber Recl. 

1 
Mississipi $7 pf. 
Montana pf 
Montreal Light, Meat & Pow. .38¢ 
Morrell (John) & Co.......... 


.25 
States Tel. & Tel. .$1.75 
25¢ 
Nat'l. City 50c 
Niagara Hudson Pw. Ist pf. 

$1.25 
30¢ 
Pacific. Commercial Co...... concen 
25¢ 
T5e 
Perfection Stove ........... 37%e 
Phila. Elec. Co. pf.......... $1.25 
Phila. Elec. Pow. 
Pick (Albert) Co. 
Planters Nut & Choe........ $2. 
Pneumatic Scale 17%e 
Pyle National Co. 8% pf....... $2 
Rainier Brewing pte. pf. A....10¢ 
Ralston Steel Car 5% pf..... $1.25 
Rike-Kumler ........ 
Roos Bros., Inc. pf.... $1.62% 
Safety Car Heatg. & Ltg....... $1 
San Antonio Pub. Serv. 7% 
-$1.75 
Do 
Seaboard du (Dei. ) 
mater Ca, A. -50e 
Shell Union Oil.... . -25¢ 
Shippers Car Line pf $1.25 
$1.25 
Calif. “Edison. 37%e 
50e 
Do $3 
"R.) & Bons $6 
$1.50 
Stanley 
Sun Glow Indus. 
Sun Ray Drug....... 
50c 
5e 
Tennessee Elec. Pow. 7. 2% pf. .60c 
$1.75 


Todd-Johnson Dry D. Cl. A 


riod 
Q 


: oe: 


Van Camp Milk pf..... 
West Coast’ 0 
West Side Bk. $3 
Wisc. El. Pow. 1.50 
Do (1921) 8% $1.50 
Wisc. Gas & Elec. ‘8% pf. C.$1. 50 
$1.75 
Accumulated 
— Int’l Investing sed * 
Mills 6% “pf. {$1.50 
Pow. & Lt. 7% pf... -$1.75 
Pub. Serv. 71% pf. .$1.75 .. 
Neptune Meter $2 
Beet Ca OF. 50c .. 
Wood Preserving pf.......... $1.50 .. 
Extra 
Am. Bakeries Co. A...........25¢ 


Fafnir Bearing Co............ = 
Hollinger Cons. 
Sonoco Products 


Pay- 
able 


won 


a 


Aug. 1 
July 1 
July 1 
Aug. 1 
Aug. 1 
Aug. 1 
Aug. 1 
June 27 
Aug. 1 
July 1 
July 1 
June 30 
July 1 
July 15 
June 30 


Hidrs. of 
Record 


ITEMS of 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firms by 
whom issued. To expedite handling, 
each letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 


ITEMS OF INTEREST 
DEPARTMENT 


FINANCIAL WORLD 


21 West Street, New York, N. Y. 


HOW TO AVOID MISTAKES THAT 

MAKE EVEN NEW HOMES OBSOLETE 
A 23-page book printed in two colors of 
fundamentals that will make your home 
stay modern longer, better to live in and 
easier to sell. 


THE INVESTMENT MERITS OF 
AMERICAN MUNICIPAL BONDS 
What to look for in municipal bonds; 
what to avoid; what about the tax-exempt 
feature. These and dozens of other vital 
questions are discussed and answered in 
this 74-page book. 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
jarge and small investor. Published by 
a New York Stock Exchange firm. 


OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. Prepared by a New York Stock 
Exchange firm. 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operation of the Bell System. 


MODERN METHODS 
140-page book containing life-size book- 
keeping forms completely filled in, illus- 
trating uses—a form for every kind of 
record. Will help you with your account- 
ing problems. 


INSIDE INFORMATION 

ON BINOCULARS 
32-page booklet, profusely illustrated, ex- 
plaining ‘little understood facts on the 
optical characteristics that distinguish dif- 
ferent glasses. 


KIND TO HIS WIFE... 

CRUEL TO HIS WIDOW 
A dramatically told story of the Double 
Duty Dollar plan which will provide a 
retirement income to your wife and you, 
or either survivor, if you live to retire- 
ment age. 


FOR THE PUBLIC — 

NEW WRITING EASE 
Folder telling all about the new desk 
sets with pen that writes instantly and 
smoothly. The point rests in ink. A 
year’s average supply at one filling. Not 
a fountain pen. 


CAN I MAKE A LIVING AS A LIFE 
INSURANCE REPRESENTATIVE 
An informative 30-page booklet covering 
every phase of this subject; suitable for 
any one seeking employment which offers 
a future. 


RADIO NEWS 
Describes some unusual radio instruments 
which in addition to superb domestic re- 
ception e possible the selection of 
news and entertainment from over 200 
cities in 105 foreign countries. 


AMERICA’S SMARTEST BOATS 
This beautifully illustrated brochure de- 
scribes 98 style-leading models at new low 
prices, with features and specifications un- 
obtainable from any other boat builder. 


HOW ao KEEP YOUR PRIVATE 
RECORD 
Pioekhee describing the revised loose leaf 
personal finance system, based upon scien- 
tific principles. 
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105 National Dairy Products Corporation 


No. 199 National Power & Light Company 


Earnings and Price Range (ND) 


Data revised to June 28, 1939 30 PRICE RANGE 
Incorporated: 1923, Delaware, as consolida- 20 Ae oS 
tion of several dairy companies. Office: 75 10 ce 
East 45th St., New York City. Annual 0 


meeting: Third Thursday in April. Num- 
ber of stockholders (December 31, 1938): 


EARNED PER 


73,723 $1 
Capitalization: Funded debt.... $59,237,500 AIA 0 
*Class A preferred (7% cum).. 57,339 shs 1931 ‘32 ‘33 °35 
*Class B preferred (7% cum).. 41,370 shs 

6,255,247 shs 


*Par value, $1(0; callable at $105; both classes rank equally. 


Business: Largest concern in the dairy products field; oper- 
ates in important cities in eastern, middle western and 
southern sections of U. S. and in Canada, Cuba, Europe and 
Australia. Is a leader in the ice cream and cheese business. 

Management: Associated with company for many years. 

Financial Position: Strong. Working capital December 31, 
1938, $39.9 million; cash, $16.8 million; marketable securities, 
$66,829. Working capital ratio: 2.6-to-k Book value of com- 
mon, $12.43 a share. 

Dividend Record: Unbroken since 1924, though at various 
rates. Present indicated annual rate, 80 cents per share. 

Outlook: Validation of state marketing control by the Su- 
preme Court should make for a reestablishment of greater 
stability in the fluid milk industry; other divisions of the 
business will continue to produce a large part of net profits. 

Comment: Appeal of preferreds and common is income. 


EARNINGS, PRICE RANGE OF COMMON: 


Half year period ended: une Year’s Total Dividends —— Ran 
1932 ses .83 $1. 4 $2.30 31%—14 
0.76 0.25 1.0 1.20 25%—10% 
0.58 0.36 0. 94 1.20 18%—13 
0.50 0.88 1.38 1.20 22%—12% 
0.89 1.12 2.01 1.20 —2' 
0.76 0.77 1.53 1.20 26%4—12 


~ *Includes 20 cents payable July 1, 1939. To June 28, 1939. 


and Price Range (NPL) 


Data revised to June 28, 1939 40 
Incorporated: 1925, New Jersey. Office: 2 30 PRICE RANGE 
Rector Street, New York City. Annual meet- 20 


Number of 10 


ing: First Thursday in June. 
Preferred, 0 


stockholders (May 1939) : 
3,305; common, 21,95: 


Capitalization: Sub. am debt $235,279,426 
mn funded debt.......... 21,803,000 shs 
Own preferred stock ($6 cum. 
Sub. 937,303 shs 
common stock (no par)....5,456,117 shs 
Business: Utilities under control of this holding organiza- 
tion supply electric light and power, transportation, gas 
and/or other services in Alabama, North Carolina, South 
Carolina, Pennsylvania and Texas. More than 80% of total 
revenues are derived from electricity. 
Management: Well known and experienced in the field. 
Financial Position: Strong. Net working capital December 
31, 1938, $31.8 million; cash and equivalent, $35.6 million. 
Working capital ratio: 2.5-to-1. Book value (common) $21.78, 
Dividend Record: Unbroken payments since 1926. 
Outlook: Earnings (on 12-month basis) will not fully reflect 
the sales of Tennessee properties to the TVA until about mid- 
summer of 1940. The development of Santee-Cooper project 
in the Carolinas with PWA grants also threatens competition. 
Comment: Preferred stock is a “businessman’s investment.” 
Common is in a rather speculative position. 


EARNED PER SHARE $2 
Y 


1931 '32 ‘33 °34 ‘35 ‘36 ‘37 1938 


SS 


EARNINGS, DIVIDEND RECORD AND a © RANGE OF COMMON: 
ea 


Consolidated r’s 

Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price 

$1.28 $1.00 20 6 
ese 0.90 1.00 20 6% 
$0.31 $0.22 ° $0.13 $0.19 0.85 0.80 15%— 65 

0.32 6.17 0.11 0.25 0.85 0.75 14%— 4 

0.31 0.23 0.15 0.30 0.99 0.60 14%— 9 

0.40 0.31 0.27 0.38 1.37 0.60 14%— 5 

0.37 0.24 0.28 0.39 1.28 0.60 9%— 5 
0.28 eee oe *0.30 *93%— 6% 


June 28, 1939. 


No. 17 Radio Corporation of America 


No. 173 National Distillers Products Corporation 
Earni d Price R D 
Data revised to June 28, 1939 50 nings and Price Range (DR) 


Incorperated: 1924, Virginia. Office: 700 30 
E. Franklin Street, Richmond, Va. Annual 
meeting: Third Wednesday in April. Num- 10 1CE RANGE 


ay stockholders (February 1, 1939) 
Capitalization: Funded debt... .*$22,500,000 
Capital stock (no par)....... 2,045,451 shs 


*Convertible into common stock through 
March 1, 1949, at $35, $40 or $45 per share, 
depending upon time of presentation for 
conversion. 


Business: The largest domestic distiller, having capacity for 
producing around 40 million proof gallons of whiskies per 
annum. Controls many established whiskey brands, including 
“Old Overholt,” “Mount Vernon,” “Old Grand-Dad” and “Old 
Taylor.’ Owns American rights for manufacture of Gilbey’s 
gin; also imports. Operates 9 distilleries, strategically located. 

Management: Competent and experienced. 

Financial Position: Adequate. Net working capital Decem- 
ber 31, 1938, $40.8 million; cash, $1.7 million. Working capital 
ratio: 5.7-to-1. Book value of stock, $21.71 per share. 

Dividend Record: After a lapse since August, 1932, dividends 
resumed in 1935. Present indicated rate, $2 plus extras. 

Outlook: Larger stocks of aged whiskey reaching consum- 
ing channels point to increased competition and narrowed 
profit margins. Prospects are, however, that company will 
be able to adjust prices, in line with supplies. 

Comment: Shares characteristically sell at moderately price- 
to-earnings ratios; principal attraction is for income. 


*EARNINGS. DIVIDEND RECORD AND PRICE none OF CAPITAL STOCK: 


Year’s 
Qu. ended Mar. 31 June 30 “0. 30 Dec. 31 1 ppente Price Range 
$0.09 $0.17 .78 $2.19 $3.23 tNon 5% 
1.90 0.9 1.24 1. 5.51 N 315%—16 
=e 0.65 0.77 0.67 1.35 3.44 $2.00 344%4—23% 
= 0.66 0.69 0.65 1.81 3.81 2.75 33%—25% 
— = 0.79 0.67 0.6 1. 3. 2.75 35 —17 
3s 0.71 0.65 0. ans 1.81 3.85 2.00 30 —17% 


*Adjusted for three-for-one split-up effected during 1933. tDividend was paid in 
warehouse receipts for whiskey on October 16, 1933. {To June 28, 1939. 


a Earnings and Price Range (RC) 


Data revised to June 28, 1939 
Incorporated: 1919, Delaware. Office: 30 40 


Rockefeller Plaza, New York City. Annual 30 ee EY 
meeting: First Tuesday in May. Number 20 
of stockholders (December 31, 1938): First 10 
preferred, ont 438; class B preferred, 124; 
common, 


233,097. 
Capitalization: *Funded debt. 


$5,000,000 EARNEO PER SHARE $1 
{First preferred stock $3.50 
cum. conv. (no par)...... $900,845 shs DEFICIT PER SHARE 
tPreferred B $5 cum. 1931 ‘32 *33 ‘34 ‘35 ‘36 ‘37 1938 
ass 13,693 shs 
13,881,016 shs 


*Bank notes due April 8, 1941. fCallableut $100. Convertible to July 1, 1941, into 
five common shares. tCallable at $100. 

Business: Through wholly owned subsidiaries, company is 
active in all phases of the radio industry, including manu- 
facture of radio and sound equipment, operation of broad- 
casting and communications and development of television. 

Management: Capable and experienced. : 

Financial Position: Strong. Net working capital December 
31, 1938, $28.7 million; cash, $16.9 million. Working capital 
ratio: 3.2-to-1. Book value of common, $2 per share. 

Dividend Record: The 1936 recapitalization plan cleared a 
substantial part of Class B preferred arrears, and provided for 
retirement of old class A preferred. Regular dividends on 
new preferred; initial common dividend in 1937. 

Outlook: With the bulk of earnings derived from broad- 
casting and manufacturing activities, it still remains problem- 
atical to what extent television will enhance profits. 

Comment: The preferred has semi-investment character; 


_interest in the common centers on television prospects. 


EARNINGS, DIVIDEND RECORD AND ee RANGE OF COMMON: 
"8 
Mar. 31 June 30 Sept. Dec. 31 Dividends Bent 


. en 
#1032. D$0.06 D$0.12 D$0.1 D$0.15 D$0.49 None 
*1933....... D014 D017 DO. 15 D001 D 0.47 None 12%— 3 
#1934....... D001 D007 D 0.07 0.05 D 0.10 None 9%— 4% 
#1935....... 0.02 D005 D 0.07 0.07 D 0.03 None 133%— 4 
1936........ 0.03 D 0.02 0.02 0.18 0.21 None 14%— 9% 
1937........ 0.10 6.12 0.08 0.12 0.42 $0.20 % —4 
1938........ 0.05 wong 0. 0.17 0.30 0.20 —4 

1939... TTT 0.05 tNone 5 


On old capitalization. {To June 28, 1939. 
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STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


American-Hawaiian S.S. 
Auburn Automobile 
Beatrice Creamery 


Briggs & Stratton 
Byron Jackson 
Delaware & Hudson 


Florsheim Shoe Mcintyre Porcupine 
General Baking Vadsco Sales 
Int'l Paper & Power Western Union 


No. 177 Seaboard Oil Company of Delaware 216 United States Rubber Company 
. x > Earnings and Price Range (R) 
Data revised to June 28, 1939 ,Eamings and Price Range (MSX) Data revised to June 28, 1939 ~~ = } 
Incorporated: 1919, Delaware, as Mexican {60 Paice RANGE Incorporated: 1892, New Jersey. Office: 1790 60 
Seaboard Oil Company; present title adapted 45 Broadway, New York City, Annual meeting: 40 PRICE RANGE 
1931. Office: 39 Broadway, New York City. 30 Third Tuesday in April. Number of stock- 20 
Annual meeting: Third Wednesday in April. 15 holders (December 31, 1938): Preferred, DOsSstlts 
Number of stockholders (March 28, 1939): 0 8,487; common, 9,871. o EARNED PEA SNARE 
Capitalization: Funded debt........... Non $2 *Preferred stock, 8% non-cum. 0 
*Capital stock (no par)....... 1,244,383 shs ($100 par) 1,951,091 she DEFICIT PER SHARE 
— Common s no par)....... 572,261 shs 
*Texas Corporation owns 32.3 per cent of 1931 ‘32 °33 °34 ‘35 "36 ‘37 1938 1931 °33 °35 ‘37 1938 


outstanding stock. 


Business: Engaged extensively in operating crude oil prop- 
erties in Mexico and Texas; but the most important holdings 
now are a 25.2% interest in Kettleman Hills North Dome 
Association and a large interest in the Buttonwillow gas field, 
both of California. Has an important gas contract with 
Pacific Gas & Elec. which runs to 1940. 

Management: Able and experienced. 

Financial Position: Sound. Net working capital December 
31, 1938, $2.4 million; cash, $2.2 million. Working capital 
ratio: 4.2-to-1. Book value of stock, $6.41 per share. 

Dividend Record: Regular payments from 1920 through 
1924; nothing to 1932; present rate, $1 per annum. 

Outlook: Company’s California properties have assumed in- 
creasing importance in recent years, offsetting inability to 
market Mexican production because of expropriation of pipe 
lines. Earnings should continue to reflect crude oil prices. 

Comment: Heavy capital charges provide a substantial lev- 
erage factor for the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ooeerns. STOCK: 


Year’ 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends 


Price Range 
Sa $0.14 $0.16 $0.19 $0.22 $0.71 $0.30 20%— 6% 
.24 0.1 0.28 33 1.03 


8 
383%.—20% 
Saree 0.35 0.33 0.30 0.36 1.34 *1.00 36 %e—20% 
or 0.49 0.49 0.49 0.53 2.00 *1.00 4 --30 
Serre 0.48 0.51 0.44 0.54 1.97 *1.00 544%—16 
Pree 0.37 0.35 0.37 0.43 1.52 1.00 27%—15% 
*Includes extras. To June 28, 1939. 
178 Sterling Products (Incorporated) 
soeamnings and Price Range (STY) 
80 
Data revised to June 28, 1939 0 


PRICE RANGE 


Incorporated: 1932, Delaware, in segregation 20 
of Drug, Inc. Principal business office: 170 0 
Varick Street, New York City. Annual meet- 
ing: Fourth Tuesday in March. Number 

ere (February 21, 1939): over 


Capitalization: Funded debt........... Non 
Capital stock ($10 par)....... 1,712,877 as 


EARNED PER SHARE $6 


*Not callable. 


Business: One of the largest domestic makers of motor 
vehicle tires and rubber footwear. Tires and tubes account 
for over half of sales; remainder is divided about equally 
between rubber footwear and clothing, and mechanical goods. 

Management: Affiliated with duPont interests since 1928. 

Financial Position: Strong. Net working capital December 
31, 1938, $66.7 million; cash, $16.6 million. Working capital 
ratio: 3.9-to-1. Book value of common, $19.38 a share. 

Dividend Record: Retirement of 5% mortgage bonds in 1938 
has removed dividend restrictions for preferred and common. 
Distributions on preferred resumed in 1938. 

Outlook: With the growing importance of the more profitable 
rubber goods divisions, company appears to be in a position to 
realize a substantial improvement in earnings, barring heavy 
fluctuations in costs. 

Comment: The preferred has become a good income pro- 
ducer; the common, a speculative favorite, is volatile. 


“EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Price 


_ -year period ended: June 30 Dec. 31 Year’s Total High 

1932 D$5.21 D$5.67 D$10.88 10%— 1% 
D 4.11 0.61 D 3.50 25 — 2% 

D 1.76 D 1.41 D 3.17 24 —11 
D 1.33 2.23 0.90 17%— 9% 
D 0.28 3.59 3.31 49%—16% 

1,23 0.88 2.21 

D 2.48 1.58 D 0.90 %y—21 


*Earnings are after inventory adjustments and provision for fluctuations in raw 
material prices. {To June 28, 1939. 


23 The Youngstown Sheet & Tube Company 
oo earnings and Price Range (YB) 


Data revised to June 28, 1939 


Incorporated: 1900, Ohio. Office: Stambaugh 80 1 parce nance} 
Bldg., Youngstown, Ohio. Annual meeting: 60 
Fourth Tuesday in April. Number of stock- 40 
holders (December 31, 1938): Preferred, 20 


2,621; common, 9,939. 0 


Business: One of the world’s largest producers of house- 
hold remedies, medical and toilet preparations and pharma- 
ceuticals. Established brands include “Bayer’s Aspirin,” 
“Phillips’ Milk of Magnesia,” “Fletcher’s Castoria,” “California 
Syrup of Figs,” “Diamond Dyes,’ “Dr. Lyon’s Toothpowder,” 
“Mulsified Cocoanut Oil” and “Z. B. T.” baby powder. 

Management: Under direction of individuals largely re- 
sponsible for company’s record of growth. 

Financial Position: Strong. Net working capital December 
31, 1938, $17.1 million; cash and securities, $13.8 million. 
Working capital ratio: 3.6-to-1. Book value, $13.38 per share. 

Dividend Record: Company and predecessors have paid 


dividends since 1902. Present annual rate, $3.80 plus extras. 


Outlook: While demand for products is not subject to 
volatile change, fluctuations in consumer incomes will con- 
tinue to exert some influence on sales and earnings. 

Comment: Operating record and prospects warrant semi- 
investment rating for shares. 


EARNINGS, DIVIDEND RECORD AND PRICE nanes OF CAPITAL STOCK: 
ear 


8 
Qu. ended: Mar. 31 June 4 Sept. 30 Dec. 31 Total Dividends Price Range 
*$2. *$2.39 $4.66 $0.95 160% —45 
$1.59 $0. 85 1.02 *4.79 80 66 4%4—47 
1.46 1.27 1.10 0.98 4.84 3.80 68 —58% 
1.58 1.35 1.12 1.00 5.05 4.10 78%—65 
1.60 1.42 1.14 1.13 5.29 ry 20 75 —53% 
1.54 1.22 1.19 1.16 5.10 80 71%—49 
1.71 §1.90 876 —65 


*Five months to May 31 and seven month to Decemver 31. Initial dividend. 


tListed August 30, 1933. §To June 28, 1939. 


Capitalization: Funded debt.... $87,000,000 ————re $6 
Common stock (no par)....... 1,675,008 shs ———r_—ee $12 
1931 '32 ‘33 ‘34 ‘36 ‘37 1938 
*Callable at $105 per share and accrued 
dividends. 


Business: One of the largest integrated domestic steel units; 
has an ingot capacity of about 3.1 million gross tons per 
annum. Second largest producer of steel pipe; preponderance 
of capacity is in the “light” steel field—bars, wire, etc. 

Management: Able and conservative. 

Financial Position: Very strong. Net working capital De- 
cember 31, 1938, $83.4 million; cash, $26.1 million. Working 
capital ratio: 9.2-to-1. Book value of common, $72.98 per share. 

Dividend Record: Dividends paid regularly on preferred 
and common for many years to 1931. Preferred arrears elimi- 
nated and common payments resumed 1937; omitted 1938. 

Outlook: About two-thirds of facilities are located at Youngs- 
town, an area hindered by high raw material assembly costs 
and by lower realized prices due to changes in price system. 

Comment: Both equities exhibit the volatile market action 
characteristic of their group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's Divi- 
Mar. 31 June30 Sept.30 Dec. 31 Total dends Price Range 
D$2.72 D$2.91 D$2.87 D$3.25 D$11.75 None 27%— 4 
1983 D3.21 D215 D118 D 7.64 None 37%— 7% 
eee D 1.3 0.5: D133 D0O.74 D 2.91 None 33%—12% 
D 0.69 D 0.08 . 0.64 None 46%—13 
Aes 1.22 1.72 1.55 2.54 7.0 None 87%—41% 
2.79 1.09 2.02 0.89 *6.79 $3.25 101%—34% 
eee D0.20 D006 D056 D007 D 0.89 None 57%4—24 


“After surtax of 19 cents a share. fTo June 28, 1939. 
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B / S 
Week Ended Week Ended. 
Weekly Trade Indicators Weekly Carloadings 
939 1938 1939 1938 
: Miscellaneous: Eastern District 
a tAuto Production (U.S.A.)...... 81,070 78,305 42,918 Baltimore & Ohio..... Se aes ae 47,278 46,814 39,873 
{Electrical Output (K.W.H.)... 2,285 2,265 2,019 Chesapeake & Ohio............. 31,541 31,645 24,181 
§Steel Operations (% of Cap.).. 54.3 55.0 28.7 Delaware & Hudson. ....seccces 10,914 11,453 9,313 
mo #Wholesale Commodity Price Delaware, Lackaw’na & West’rn 14,941 15,041 * 12,936 
*7Crude Oil Output (bbls.)..... 3,453 3,447 3,084 005 24,423 23,926 19,259 
Stor +Motor Fuel Stocks (bbls.)..... 81,733 82,657 82,054 New York, N. Haven & Hartford 19,974 20,639 17,119 
7Gas & Fuel Oil Stocks (bbls.) 141,965 142,271 New Tork 69,210 67,526 58,318 
June 17 June 10 June 18 New York, Chicago & St. Louis 14,583 14,105 11,497 
{Bank Clearings, New York City $3,289 $3,225 $3,936 93,010 94,581 83,278 
{Bank Clearings, Outside N.Y.C. 2,635 2,377 2,443 9,377 9,316 8,044 
Total Carloadings (cars)...... 637,873 634,597 555,519 Gee 12,276 12,578 11,767 V 
oe *7Bitum. Coal Output (tons). 1,073 1,067 842 Western Maryland ............. 8,230 8,004 7,402 
eu Cotton Mill Activity Index. 125.8 123.2 93.6 Southern District ” 
F.W. Index of Ind’l Production 82.4 81.7 70.0 Atlantic Coast Line............ 12,350 13,817 11,831 
Central 27,222 26,979 25,168 
*Daily average. 7000 omitted. tWard’s Reports. §As of Louisville & Nashville.......... 23,883 24,359 20,209 
the beginning of the following week. {000,000 omitted. Seaboard Afr Line. «... 0000.00 11,431 11,964 11,426 
#Journal of Commerce. ||Not comparable. Southern Ry. System.......... 31,876 31,165 28,374 
Commodity Prices: June 27 June 20 June 28 Northwest District 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $37.00 Chicago & Great Western...... 4,722 4,854 4,423 
Scrap Steel, Pitts. (per ton).... 15.25 15.25 12.50 Chicago, Milwaukee, St. Paul & 
Copper, Electrolytic (per Ib.).. 0.10 0.10 0.09 Pacific .........sesceecsecees 24,639 24,549 23,161 
0.0485 0.0485 0.0440 Chicago & Northwestern....... 32,021 31,848 28,870 
0.0489 0.0489 0.0450 Great Northern ................ 19,631 19,387 14,965 
Rubber Sheets (per lIb.)....... 0.1633 0.1637 0.1387 12,856 12,725 10,804 
Hides, Light Native (per Ib.). 0.11 0.11 0.09% Central West District 
es, Gasoline, Dealer (per gal.)..... 0.08 0.08 0.09 Atchison, Topeka & Santa Fe... 27,739 26,168 26,721 
Sas. Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 1.16 Chicago, Burlington & Quincy... 19,865 20,440 19,839 
sare S Wheat (per bushel)............ 0.88 % 0.88% 0.91 Chicago, Rock Island & Pacific. 21,527 19,764 19,756 
ee Corn (per bushel)............-- 0.63 % 0.66 0.71 Chicago & Eastern Illinois..... 4,346 4,292 3,913 
rege: Sugar, Raw (per Ib.).........- 0.0290 0.0280 0.0268 Denver & Rio Grande Western. 4,249 4,101 4,250 
ore Southern Pacific System....... 36,400 34,788 33,104 
June June une Western Pacific ............... 3,432 3,439 3,385 
Member Banks, 101 Cities (000,000 omittea) ¥ 
$8,072 $8,097 $8,279 Southwestern District 
Total Commercial Loans....... 3,823 3,831 3,916 Kansas City Southern.......... 3,331 3,313 3,494 
Total Brokers’ Loans...:....... 661 674 640 Missouri-Kansas-Texas ........ 6,684 6,422 5,584 
Others Loans for Securities... . 542 540 580 Missouri Pacific ............... 19,436 18,840 19,046 
U. S. Govt. Securities Held..... 10,531 10,498 9,263 St. Louis-San Francisco........ 11,796 10,776 11,005 
Investments, Except Govt. Bonds 3,320 3,283 3,030 St. Louis-Southwestern ........ 4,532 4,409 4,614 
Total Net Demand Deposits.... 17,238 17,212 14,936 ee Se ree ee 7,545 7,031 8,528 
Tote) Time Depoesits. ... 5,238 5,225 5,242 
Brokers’ Loans (N. Y. C.).....-. 517 524 515 Note: Freight carloadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
ine Reserve Credit Outstanding.. 2,584 2,605 2,591 indication of earnings for the current month. (Compiled from 
ee Total Money in Circulation..... 6,934 6,936 6,402 Association of American Railroads figures.) 
Indicators — TeE|NANCI ORLD | Indicators 19391938 
U. S. Govt. Debt..... *$40,376  *$37,125 FI Al Commercial Failures... 1,122 23 
Total tonnage... 631,850 464,095 WEEKLY INDEX OF INDUSTRIAL PRODUCTION Whisky 
Advertising Li “7, 
= AVERAGE OF 1923-25 = 100 4 | ithdrawals ...... *4.88 
fe Monthly Magazines.. 823,599 772,302 | ocks on Hand..... *479.27 *372.16 
Women’s Magazines.. 580,973 563,028 } | | Malt Liquor (bbls. ) : 
Canadian Magazines. 190,052 183,325 Production .......... *5.65 *5.19 
Newsprint stocks (tons) 285,363 767,220 110 = *5.08 *4.56 
af Rail Equipment Orders: | ] Stocks on Hand..... *9.08 *9.59 
Locomotives ........ 63 56 | Ethyl ‘Alcohol i 
9,261 4,484 | Production ...... *18.7 *14.3 
AY. 100 | Withdrawals ........ *2.0 *2.3 
jNew Financing ....... *$21.0 *$37.6 | Stocks on Hand..... *31.1 *33.9 
Monetary Metal Imports: Coal Production (tons) : 
reds Farm Income — Total 90 Ly Chemical Consumption: 
(incl. Subsidies) ... *589 *553 | Index Number....... 114.2 98.3. 
Farm Subsidies ..... *81 *90 | Cotton Activity: 
TBuilding Permits: Spindles Active .... *21.9 
(thousands of dollars) 95,621 63,629 80 Bales Consumed .... 605,363 426,149 
Engineering Contract Awards: | Piano Shipments ..... 7,605 5,367 
*47.4 *31.7 Crude Rubber (long tons) 
Automobile | notion 44,377 30,753 
Sales (U. S. & Can.): 70 | _ 193,602 300,907 
Cars and Trucks..... 312,160 210,174 | Copper, ‘Refined (Ibs.): 
Machine Tool Index.. 219.8 66.7 | 170,472 149,344 
Air Transport | ae 172,296 153,877 
Passenger miles..... *57.4 *42.1 60 | 4 Stocks on Hand...... 520,898 554,356 
er Tag Sales | Zinc, Slab (tons): 
390,982 320,606 Production ......... 42,302 37,510 
274,635 250,015 50 Stocks on Hand..... 133,075 148,120 
Radio Broadcast Sales: 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938" Jan. Feb. Mar. Apr. May June July , 
Fluid Milk (quarts) : ‘ {Truck Loadings 
Av. Daily Sales. *6.52 *6.20 ‘ Freight (tons) ibusen 1,072,301 968,874 
*000,000 omitted. t+Corporate new issues only, excludes refunding; ¢F. W. Dodge Corp. §&Commercial & Financial Chronicle. 
gAmerican Trucking Association, Inc. (212 carriers in 37 states). 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
——CLOSING STOCK AVERAGES— Vol. of Sales —————-CHAR ACTER OF TRADING—-———— Average Value of 
30 26 15 65 N.Y.S.E. Issues No. of No.of Total Un- New New 40 Bond Sales 
1939 Industrials R.R.s Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. P ne 
June ‘un: 
22.. 136.88 27.56 24.00 45.82 450,780 659 210 278 171 20 2 89.39 $4,380,000 a te 
23.. 137.42 27.75 24.10 46.02 477,610 614 248 210 156 21 5 89.35 5,290,000 2028 
24.. 137.36 27.76 24.05 46.00 187,820 462 148 171 143 16 4 89.42 2,490,000 24 
26. 135.09 27.27 23.45 45.18 500,000 708 75 521 112 5 11 89.22 4,830,000 . 26 
28.. 132.83 26.82 23.24 44.47 541,780 712 67 477 168 5 12 88.86 5,400,000 » 228 


